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MAIN FINANCIAL AND OPERATIONAL INFORMATION

FINANCIAL POSITION [RONmM]

2020 2021 2022
Total assets, of which 2,883.77 3,607.39 3,405.26
Total financial assets 2,859.53 3,579.13 3,374,95
Equity 2,729.90 3,416.13 3,242,85
Total liabilities 153.87 191.26 162.41
FINANCIAL PERFORMANCE (IFRS) [RONmM]
2020 2021 2022
Income 94.84 135.55 174.92
Gain on investment 27.82 288.29 (47.40)
Expenses 28.47 27.50 24.39
Gross profit 94.18 396.34 103.12
Net profit for the year 92.12 387.00 95.47
FINANCIAL INDICATORS [%]
2020 2021 2022
ROE (net profit / equity) 3.37 11.33 2.94
ROA (net profit / total assets) 3.19 10.73 2.80
Gross profit margin (gross profit / total income) 30.47 73.32 27.43
SHARES AND NET ASSET PERFORMANCE
2020 2021 2022
Share price (year end, in RON) 2.2000 2.5400 2.4300
Net asset value* / share (RON) 5.6051 6.7170 6.3817
PER** 12.3 3.4 12.9
Dividend / share (RON) - 0.06 Hkk
Accounting net asset / share (RON) 5.3055 6.7311 6.3897
Nominal value of share (RON) 0.1 0.1 0.1
Number of issued shares 515,422,363 515,422,363 507,510,056
Number of outstanding shares 514,542,363 507,510,056 507,510,056
* calculated acc. to ASF regulations
** calculated using EPS for the average number of shares in the respective year
*** as per GMS decision
OPERATIONAL DATA
2020 2021 2022
Number of employees, year end 34 33 32
Number of branch offices 1 1 1
SHAREHOLDING STRUCTURE as of December 31, 2022
number of shareholders stake
Romanian individuals 5,738,903 40.18%
Non-resident individuals 2,125 0.34%
Romanian legal entities 114 43.67%
Non-resident legal entities 22 15.81%
TOTAL 5,741,164 100%
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GENERAL INFORMATION ON THE COMPANY

COMPANY NAME Societatea de Investitii Financiare Banat-Crisana S.A. (hereinafter referred to as
“SIF Banat-Crisana” or “the Company”)

COMPANY TYPE = joint stock company, Romanian legal entity with entire private capital

established as a self-managed investment company, authorized by the Financial
Supervisory Authority as Alternative Investment Fund Manager (AIFM) - Authorization
no. 78 /09.03.2018, and as closed-ended alternative investment fund, diversified,
addressed to retail investors (AIFRI) - Authorization no. 130/ 01.07.2021

SHARE CAPITAL = RON 50,751,005.60 - subscribed and paid-up capital
» 507,510,056 shares issued; entirely outstanding as of December 31, 2022
= RON 0.10 per share nominal value

REGISTRATIONS » Number in Trade Register J02/1898/1992
» Tax Identification Code RO 2761040
= Number in ASF AFIAA Register PJRO7.1AFIAA / 020007 / 09.03.2018
= Number in ASF FIAIR Register PJRO9FIAIR / 020004 / 01.07.2021
= Legal Entity Identifier (LEI) 254900GAQ2XT8DPA7274

MAIN ACTIVITY Main activity is, as per the classification of economic activities in the national economy

(NACE; ro: CAEN): financial intermediation, except for insurance and pension funds
(NACE Code 64), and the main object of activity: Other financial intermediation n.c.a.
(NACE Code 6499):

= portfolio management

= risk management;

= other activities carried out within the collective management of an investment

fund, allowed by the legislation in force.

TRADING MARKET The company is listed since November 1, 1999, on the regulated market of Bucharest
Stock Exchange (BVB or BSE) - Premium category - ticker SIF1

FINANCIAL AUDITOR Deloitte Audit S.R.L.

DEPOSITARY BANK Banca Comerciala Romana (BCR)

SHARES AND

SHAREHOLDERS' REGISTER Depozitarul Central S.A. Bucharest

HEADQUARTERS Arad, 35A Calea Victoriei, 310158, Romania
TEL +40257 304 438 FAX +40257 250 165
EMAIL sifoc@sif1.ro WEB www.sif1.ro

BRANCH SIF Banat-Crisana SA Arad-Bucharest Branch-Rahmaninov
46-48 S. V. Rahmaninov Str., 3rd floor, sector 2, 020199, Bucharest

CONTACT Investor Relations: email investitori@sif1.ro tel +40257 304 446
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1. ANALYSIS OF SIF BANAT-CRISANA ACTIVITY

Economic environment

European economic environment

In 2022 Europe faced a difficult economic condition. The fragility of European economies following
the negative economic effects generated by the pandemic that erupted in 2020 has become even
more evident. Escalating tensions and geopolitical risks exposed EU member countries to a
succession of new shocks that led to a deterioration of the economic condition. The war between
Russia and Ukraine has raised security concerns in Eastern European countries and required the
provision of economic, humanitarian, logistical and military technical support to Ukraine from
neighbouring countries and NATO members.

Unfortunately, there was poor diplomatic communication between the two countries, without a
compromise solution, which precluded the chances of a quick end to the war to avoid loss of life
and all the negative economic consequences derived from prolonging the conflagration.

At the level of macroeconomic indicators, the consequences of these circumstances were
manifested by increased inflation, higher credit prices, budget imbalances, increased deficits and
indebtedness, excessive volatilities of energy and food prices, energy crises and a slowdown in
economic growth, along with prospects uncertain future.

In addition to the financial efforts made to support Ukraine, packages of economic sanctions were
applied against the aggressor country - Russia, resulting in severe economic repercussions on the
countries of the European Union. Some of the Union's countries are particularly energy-intensive
and therefore depend on fossil fuels such as natural gas, oil and coal that were historically
imported from Russia. The embargo on Russia caused an explosion in energy prices in the first
part of 2022 and hit these countries disproportionately hard. The acute shortage of hydrocarbons
has pushed European countries, but also Great Britain, to desperate measures to reduce and
rationalize gas consumption. Real substitutes for gas imported from Russia, such as shale gas
imported from the US, have been limited in quantity due to the lack of specific infrastructure and
much higher prices. The sudden imbalance between gas supply and demand has forced EU
countries to quickly move towards renewable energy sources, i.e. to reduce dependence on
Russian hydrocarbons, trying to obtain supplies from alternative sources, but the transition period
is long and requires massive investments.

As aresult, inflation rates in Europe and especially in countries with massive hydrocarbon imports
were significantly higher than in most other countries during 2022. Thanks to adequate storage
and the mild winter, when average temperatures were higher compared to historic ones, the
benchmark price of European gas has fallen below pre-war levels, helped by a sharp drop in gas
consumption and continued diversification of supply sources.

The economic growth in 2022 is estimated by the European Commission at 3.5% both in the EU
and in the eurozone. GDP is forecast to grow by 0.8% in 2023 and 1.6% in 2024, respectively 0.9%
and 1.5% in the eurozone. The institution's forecasts show that headline inflation will decrease in
the EU from 9.2% in 2022 to 6.4% in 2023, and 2.8% in 2024. In the eurozone, it is expected to
decelerate from 8.4% in 2022 to 5.6% in 2023, and to 2.5% in 2024.

Since autumn 2022, the EU economy has also seen some positive developments. Labour markets
continued to perform strongly, with the EU unemployment rate remaining at a record low of 6.1%
in December 2022.

The prices of raw materials reached historical highs until the first half of the year, and in the second
half they began to undergo significant corrections, a trend that continues today.
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After a steep decline in which the Euro Area ZEW Economic Sentiment indicator reached a ten-year
low (September 2022), it entered an upward trend, supported by the return of orders, the
restoration of supply chains, the drop in raw material prices, respectively the abandonment of the
zero covid policy by China.

However, consumers and businesses continue to face high energy costs, and more than 90% of
staple products in the shopping basket experiencing above-average price increases. As a result,
inflationary pressures continue to expand, so both the ECB and the European Commission expect
extensions of monetary tightening, which may affect both financial markets and over-indebted
economies. Inflation continues to outpace nominal wage growth, which will diminish purchasing
power and consumption - the main driver of the economy.

In the winter economic forecast, the European Commission foresees a more significant reduction
in inflation in the European Union only after 2023.

Domestic economic environment
Macroeconomic indicators in Romania continued to evolve divergently in the recent period.

The main influences on the domestic economy in 2022 were in line with the European ones, where
the post-covid economic effects and the extreme volatilities of gas and electricity prices following
the invasion of Ukraine by Russia strongly fuelled the inflationary push.

INSS data show that the Gross Domestic Product estimated for 2022 was of RON 1,412,457.4m,
increasing in real terms by 4.8% compared to 2021.

To the formation of GDP, in 2022 vs. 2021, sectors that added significant positive contributions
were IT&C with +20%, support services +13%, constructions +11%, and trade with +6.6%. The
negative influences came from agriculture, where declines of -12% and -2% were reported.
Romania's economy grew under the impetus of fixed capital formation and private consumption
against the background of a strong labour market and solid salary increases, respectively,
government measures to mitigate the impact of higher energy prices (capping of electricity and
gas prices) also helped, placing Romania in a position of percentage growth above the average of
the CEE area.

Economic growth forecasts for the current year and next year are divergent, given the very
complex and unpredictable geostrategic context. As a result, the institutions published
expectations with significant differences at the level of Romania's GDP growth scenarios for 2023
and 2024.

The IMF estimated +3.1% for 2023, the World Bank +2.6% for 2023 and +4.2% for 2024. The
European Commission expects a more moderate economic growth of +2.5% in 2023, and a spurt
up to +3.0% for 2024.

The annual consumer price index for 2022, reported by the INS, was 13.8%. The ECB, together with
the European Commission, forecasts an inflation of 9.7% for the end of 2023 for Romania, with a
modest deceleration trend to 5.5% in 2024. The reasons given are the inflationary pressures that
remain at a very high level in terms of services, non-energy industrial goods and processed food,
but there are also elements that partially counterbalance price increases, such as the decrease in
recent international quotations of raw materials and materials, the expansion of energy price
capping, respectively the diversification of supply sources and the production of energy.

The steeply rising inflation rate has prompted central banks to adopt a hawkish monetary policy.
As early as the first month of 2022, the National Bank of Romania started a tougher monetary
tightening, by increasing the monetary policy interest rates, from 1.75% in December 2021 to 2%
in January 2022. From February, to restrain inflation, the Governor of the BNR decided to
accelerate the rate of increase in reference rates in several steps, reaching at the end of 2022 a
reference interest rate of 6.75%, together with the credit facility of 7.75% and a deposit facility of
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5.75%. Currently, the monetary policy interest set by BNR is 7%, the credit facility 8% and the
deposit facility 6%.

The economic advance was accompanied by the maintenance of macroeconomic imbalances
reflected by the twin deficits: the current account deficit and the fiscal deficit. Romania ended 2022
with a current account deficit of 26.57 billion euros, respectively -8.9% of GDP, compared to 17.47
billion euros in the period January - December 2021, according to BNR data. The European
Commission estimates a deterioration of the external balance to -9.1% of GDP in 2022, followed
by a slight recovery in 2023, to -8.8% of GDP.

The domestic unemployment rate at the end of 2022 decreased, registering a rate of 5.6%, down
0.1 percentage points compared to December 2021, according to INS data. Compared to the EU
average of 6.1% and the Eurozone average of 6.6% at the end of 2022, the indicator ranks Romania
in a favourable position.

Foreign direct investments (FDI), increased according to the BNR, amounting to 9.6 billion euros in
2022, compared to 8.8 in 2021 and 3 billion in 2020.

The evolution of the domestic currency in relation to the euro had moderate variations, but with
a slight depreciation tendency, resulting in an average annual exchange rate of 4.9315 RON/EUR
in 2022 compared to 4.9204 RON/EUR in 2021. In relation to the USD, the evolution of the
exchange rate can be considered slightly more volatile, the annual average in 2022 standing at
4.6885 RON/USD compared to 4.1604 in the similar period of 2021. There were no excessive
volatilities of the exchange rate.

The rating agencies kept unchanged Romania's rating and outlook. Moody's and Standard & Poor's
gave a stable outlook, while Fitch reported a negative outlook. Ratings were maintained at Baa3
by Moody's, and S&P and Fitch rated current conditions at BBB-.

BVB (BSE) capital market

The difficult regional and international context, impacted mainly by the war in Ukraine, rising
monetary policy interest rates, double-digit inflation rates, rising energy prices, as well as supply
chain disruptions, affected all capital markets.

In this difficult market context, all BSE indices ended 2022 in the red, but with a less steep decline
vs. the level shown by the main global indices such as the S&P500 in the US or the STOXX600 in
the EU. The BET index, which includes the 20 most liquid companies listed on the BVB, recorded a
10.7% decrease at the end of last year, to a level of 11,663 points, the BET-TR decreased by almost
1.9% and reached 22,686 points. By comparison, the European STOXX600 index slumped last year
by 12.9%, while the US S&P500 index fell by 19.4%.

The domestic capital market managed to effectively develop several important operational
indicators in 2022 and reached new records on three levels of liquidity after a challenging 2022,
recording new highs in terms of total trading value, average daily liquidity, and the number of
transactions.

In 2022, the total value of transactions carried out on all markets with all types of financial
instruments exceeded RON 24bn, up 11% vs. 2021, when this value was RON 21.6bn. In the share
segment, in 2022, total transactions of almost RON 13.5bn were made.

The average daily trading liquidity for all types of financial instruments listed on the Regulated
Market and the Multilateral Trading System was of RON 95.6m, up 11% vs. 2021.

The number of transactions in all markets in all types of financial instruments exceeded more than
1.67 million transactions, compared to 1.53 million transactions in the previous year, more than
9% YoY.
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The number of investors on BVB went over 128,000, the absolute maximum for the Romanian
capital market. Data from the Investor Compensation Fund show that at the end of 2021 there
were just over 82,000 investors, indicating increased investment interest, despite the unfavourable
economic climate.

During 2022, 42 financing rounds were carried out, with a total value of EUR 1.9bn. The Ministry
of Finance gathered RON 853.9m and EUR 162.7m, respectively, through the tenth primary offer
for the sale of government securities for the population (Fidelis) held in the last three years
through the systems of the Bucharest Stock Exchange (BVB). Thus, the value of the ten financing
rounds carried out in the last three years at BVB by the Ministry of Finance is close to RON 15.2 bn.

The transparency of companies listed on BVB has also improved. More than 70 analysis reports
were published in 2022 alone under the BVB Research Hub project, a tool aimed at improving the
coverage of analysis reports for local issuers and increasing access to fundamental analysis for
local investors. ESG scores for 11 listed companies are also available on bvbresearch.ro. Part of
the efforts to promote Romania as a regional financing hub, BVB organized together with MAIB,
the largest bank in the Republic of Moldova, the first high-level forum "Moldova - Romania: Capital
Bridges"”, dedicated to promoting opportunities in the capital market.

At the end of 2022, most of the stock market valuation indicators failed to maintain the level of the
similar period last year.

In the last month of 2022, the P/E indicator was of 4.79 vs. 11.64 in 2021, the P/BV was at 1.02
compared to 1.15. The dividend yield improved slightly as a result of the price declines, with DY in
December reaching 4.6% from 4.47% in the same month last year.

The stock market capitalization (regulated market) totalled RON 197.18bn, the stock market
capitalization for Romanian companies reaching RON 133.79bn, but the stock market liquidity,
although it had an upward trend, is still undersized. For an institutional investment environment,
these amounts mean extremely limited market liquidity and hide high risks in the event of the will
or need to sell the shareholdings listed on the BVB (difficulty / impossibility of exit).

For the year 2023, the listing of Hidroelectrica and the Central Counterparty are on the agenda of
the capital market, which should contribute in the medium and long term to a doubling of market
liquidity, based on the statements of the BVB management.

The Central Counterparty project has entered a technical stage of implementation and
authorization, and the first derivative products will be available on the capital market in 2023.

Analysis of the portfolio

The investment strategy of SIF Banat-Crisana on long term aims to maximize the performance of
the portfolio to increase the value of assets under management and investment income.

The financial objective is to make use of an aggregate return on the portfolio generated from
dividend and capital gains.

SIF Banat-Crisana has as investment objective the efficient management of a diversified portfolio
of quality assets, able to ensure a constant flow of income, the conservation and medium-long
term capital growth, to increase the value shareholders and obtain high return form the invested
capital.

Strategic allocations by asset class and within each class are based on assessments of the
individual attractiveness of investment opportunities, given the current macroeconomic and
market environment.

Investments are made over a certain period, under regulated prudential conditions, under
adequate monitoring and control of risks, to ensure a constant balance between risk and expected
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return. The investment decision-making process is formalized through internal procedures and
competency levels approved by the company's Board of Directors.

The company applies an exit strategy adapted to the specifics of each investment, defined based
on the applied strategy, the investment objectives, the conditions of the exit transaction.

The execution of various exit strategies is adapted and correlated with a series of internal and
external factors, such as: general economic outlook, course of financial markets, liquidity of listed
equity securities and daily trading volumes, small business regionality, access barriers depending
on the shareholders’ structure, Company's needs for liquidity.

Lines of action in portfolio management:
e establishment of a diverse portfolio of assets apt to reach the targeted returns at the chosen
risk level
e improving portfolio quality, as basis for its growth and capacity to constantly generate revenues
e portfolio management and development to adapt to the overall risk profile
e development of specific areas of expertise that form the basis of operations
e improvement of corporate governance practices

SIF Banat-Crisana has under management a diversified portfolio, and the financial instruments in
which it invests are mainly shares, fixed income financial instruments and fund units.

In the investment process, SIF Banat-Crisana acknowledges that global sustainability challenges,
including climate change, resource scarcity and human rights are of critical importance and need
to be addressed. In this regard, to provide long-term value to the investments made, SIF Banat-
Crisana analyses the sustainability risk of issuers regarding the criteria applied to determine
whether an economic activity qualifies as sustainable and contributes substantially to one or more
among the sustainability objectives.

Both the Policy on the integration of risks related to sustainability in the investment decision-
making process as well as the Statement prepared in accordance with the provisions of art. 4
paragraph (1) of Regulation (EU) 2019/2088 of the European Parliament and of the Council of
November 27, 2019, on sustainability-related disclosures in the financial services sector, are
available for consultation on the company's website, at www.sif1.ro, in the Corporate Governance
section.

SIF Banat-Crisana does not currently consider the potential negative effects of investment
decisions on sustainability factors, as described in this process in EU Regulation 2088/2019.

Understanding the importance of ESG factors and their long-term impact, SIF Banat-Crisana has
under analysis the integration of the sustainability factors in the investment decisions and will
inform the investors on any new concrete steps taken in this regard.

Detailed information on the objectives and investment policy, as well as the description of the
types of assets in which SIF Banat-Crisana can invest as an Alternative Investment Fund addressed
to Retail Investors (AIFRI; in Romanian: FIAIR) are presented in detail in the fund's operating
documents, available for consultation. on the company's website, at www.sif1.ro, in the section
Corporate Governance > AIFRI.
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Net asset value (NAV) evolution

SIF Banat-Crisana net asset value (NAV) as of December 31, 2022, amounted to
RON 3,238,773,573", down 4.99% as compared to RON 3,408,921,783 as of December 31, 2021,
while net asset value per share (NAV/S) was of RON 6.3817 on December 31, 2022, vs. RON 6.7170
as of December 31, 2021.

NET ASSET VALUE IN 2022
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The calculation of NAV and NAV/S is performed by SIF Banat-Crisana monthly, the values are
certified by the depositary bank Banca Comerciald Romana (BCR). Throughout 2022, the valuation
of assets for the calculation of SIF Banat-Crisana NAV was carried out in full compliance with the
regulations issued by the Financial Supervisory Authority and the rules of the fund.

NAV and NAV/S for each month were submitted to Bucharest Stock Exchange and the Financial
Supervisory Authority - Financial Instruments and Investments Sector, and are permanently
available to investors, as they are published on SIF Banat-Crisana website (www.sif1.ro) no later
than 15 calendar days from the end of the reporting period.

The net asset value shows an annual decrease of 4.99%, a more pronounced reduction in NAV
being marked in September 2022, as a result of the decrease in the quotations of the issuers in
the portfolio listed on the Bucharest Stock Exchange.

" Net Asset Value as of 31.12.2022 was recalculated as follows: portfolio items (shares) valued on the basis of valuation
reports - recorded at values updated as of 31.12.2022; non-portfolio items - based on the final balance sheet underlying
the preparation of the standalone annual financial statements subject to the approval of the OGM of April 2023. Statement
of assets and liabilities of SIF Banat-Crisana as of December 31, 2022, and detailed statement of investments (as per
annexes 10 and 11 to Regulation No. 7/2020) - recalculated and certified by the depositary of assets, Banca Comerciald
Romana - are attached to this report.
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NET ASSET VALUE vs. MARKET CAPITALIZATION
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NOTE: net asset values (NAV) are those reported for the end of December for each year; until 2015 non-portfolio items were
calculated based on accounting records pursuant to Romanian Accounting Regulations (RAS) in force at that time; and under
IFRS for 2016 - 2022; mk. cap. calculated using closing price for SIF1 in the last trading day of each year

The methodology for calculating the net asset value

During 2022, NAV calculation was performed in accordance with the provisions of Law no. 243/2019
on alternative investment funds and for the amendment and completion of certain normative acts and
of the ASF Regulation no. 7/2020 on the authorization and operation of alternative investment funds
with subsequent amendments and completions. The reporting formats of statement of assets and
liabilities, respectively the detailed statement of investments, related to the reporting period comply
with the content established in annexes no. 10 and 11 of the ASF Regulation no. 7/2020, with
subsequent amendments and completions.

According to ASF Regulation no. 7/2020, the net asset value of an AIFRI established as an
investment company is determined as the difference between the total value of the assets and the
sum of the accrued expenses and deferred income. Both current and non-current debts and
accrued provisions are included in the calculation of the total amount of debts. In accordance with
these regulations, starting with July 1, 2021, following the authorization of SIF Banat-Crisana as
AIFRI, the company calculated the net asset value by adding the deferred income tax (non-current
debt) to the total debts.

The statement of SIF Banat-Crisana’s assets and liabilities as of December 31, 2022, prepared as
per the provisions of annex 10 to Regulation no. 7/202 is presented as annex to this report.

Throughout 2022, the valuation of assets for the calculation of net asset value was carried out in
accordance with the regulations issued by the Financial Supervisory Authority, the provisions of
ASF Regulation no. 10/2015 and of ASF Regulation no. 9/2014 (art. 113-122), with subsequent
amendments and completions.

As per these regulations:

- Financial instruments admitted to trading or traded in the last 30 trading days on a regulated
market or in systems other than regulated markets, including in an alternative trading system in
Romania, from a Member State or a non-member, are measured:
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a) At the closing price of the market segment considered as the main market or the reference
price provided in trading systems other than regulated markets including alternative systems
by the operator of that trading system for the day for which the calculation is made;

b) By way of exception from the provisions of letter a) above, in the case of joint stock
companies admitted to trading on a regulated market or a multilateral trading system with a
liquidity considered by SIF Banat-Crisana, based on a judgment of prudential value in relation
to the active market defined by International Financial Reporting Standard 13 - Fair value
measurement (IFRS 13), as irrelevant for the application of the marking to market valuation
method, the shares of those companies will be measured in the assets of SIF Banat-Crisana
in in accordance with the evaluation standards in force, according to the law, based on an
evaluation report.

¢) SIF Banat-Crisana maintained in 2022 this valuation method for the following portfolio
companies: SIF Imobiliare PLC (symbol SIFl), SIF Hoteluri SA (symbol CAOR), and IAMU SA (symbol
IAMU). The analysis carried out by the company revealed that for the issuers SIF Imobiliare,
SIF Hoteluri and IAMU, the active market criteria are not respected, as during 2022
transactions representing less than 1% of the issuer's share capital were recorded, the total
number of transactions being less than 50 (during the last 12 months), their frequency being
insufficient to meet the criterion of providing reliable price information on an ongoing basis.

- Securities not admitted to trading on a regulated market or not traded in the last 30 trading days
are valued at the book (accounting) value per share resulting from the last annual financial
statements, respectively the value of equity included in the monthly reports to BNR (National Bank
of Romania) for credit institutions.

- In the case of joint stock companies not admitted to trading in a regulated market or alternative
system, in which SIF Banat-Crisana holds more than 33% of the share capital, those shares are
measured in SIF Banat-Crisana net asset exclusively in accordance with the international standards
evaluation based on an evaluation report, updated at least annually. These companies are
presented in a separate annex under the Detailed Portfolio Statement.

- Fixed income financial instruments are measured using the method based on the daily
recognition of interest and amortization of the discount / premium for the period passed from the
date of the investment.

- The shares of companies in insolvency, judicial liquidation or reorganization proceedings are
valued at zero until the procedure is completed.

- The values of non-portfolio items taken into account in the calculation of net assets are in
accordance with International Financial Reporting Standards ("IFRS").

The valuation methods applied by the Company to evaluate the financial assets in the portfolio
are presented on Company's website, www.sif1.ro, in the operating documents as AIFRI, namely
Simplified Prospectus, Rules of the Fund in the section Corporate Governance » AIFRI, and in the
section Investments » Net Asset » Net asset value calculation methodology.

Portfolio structure

The investment limits and restrictions incidental to the operations carried out by SIF Banat-Crisana
throughout 2022 complied with the incidental legal provisions, established by Law no. 243/2019
on the regulation of alternative investment funds.
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The management has established procedures for internal risk management, to identify, monitor
and cover the risks associated with the investments made by SIF Banat-Crisana. The management
regularly reviews compliance with prudential limits and investment restrictions. If violations of the
applicable investment restrictions are found due to changes in stock market prices or other
circumstances, the management is compelled to take immediate action to correct these breaches.

The investment limits and restrictions incidental to the operations carried out by SIF Banat-Crisana
during 2022 complied with the legal provisions incidental to the status of Closed, Diversified
Alternative Investment Fund addressed to retail investors and no violations of these limits were
recorded.

The detailed statement of SIF Banat-Crisana’s investments as of December 31, 2022, prepared
pursuant to Annex 11 of Regulation no. 7/2020, is presented as annex to this report.

ASSETS UNDER MANAGEMENT as of December 31, 2022

breakdown on classes (weight on total assets)

m listed shares
value 2,336.59 RONm
(31.12.2021: 2,328.99 RONm)

m unlisted shares

value 492.84 RONm
(31.12.2021: 466.21 RONm)

total assets

under management = unlisted fund units

value 362.94 RONm
3’401 RONM (31.12.2021: 369.18 RONm)

= corporate bonds
value 37.58 RONmM
(31.12.2021: 42.38 RONm)

bank deposits + cash available
value 26.61 RONmM
(31.12.2021: 339.36 RONm)

receivables and other assets
value 144.62 RONm
(31.12.2021: 54.07 RONm)
Note: values calculated as of December 31, 2022 (the outer ring), and

December 31, 2021 (the inner ring), as per ASF Regulations no. 9/2014,
no. 10/2015, and no. 7/2020

As of December 31, 2022, the value of SIF Banat-Crisana's stock portfolio reached RON 2,829.43m
(2021: RON 2,795.19m) having a weigh of 83.19% in the total assets under management at 2022
year-end.

Stock portfolio structure

A significant share in the portfolio structure as of 31.12.2022 is still held by the banking-financial
sector (46.72%), that includes banks, AIF and AIFM (SIFs) and other companies in the financial field;
the commerce - real estate sector (23.58%) and the pharmaceutical sector (8.17%).

The financial-banking sector further has the largest weight in the portfolio, and the value of the
shareholdings in this sector, calculated as per ASF regulations, declined during the year 2022, due
to the decreases of share prices on the trading markets.
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SIF Banat-Crisana’s portfolio of assets under management has been within the holding limits
provided by the ASF regulations throughout 2022. Detailed information is presented in the
subchapter Risk Management.

STOCK PORTFOLIO - breakdown by sector

m banking - financial
stakes in 13 companies, worth 1,322 RONn
(31.12.2021: 13 companies, worth 1,411.53 RONm)

= commerce - real-estate
stakes in 12 companies, worth 667.07 RONm
(31.12.2021: 12 companies, worth 672.83 RONm)

= pharmaceuticals
stakes in 2 companies, worth 231.07 RONm
(31.12.2021: 2 companies, worth 310.57 RONm)

stock portfolio

2,829 RONm

= energy - utilities
stakes in 5 companies, worth 187.75 RONm
(31.12.2021: 6 companies, worth 79.31 RONm)

m cardboard and paper
stakes in 4 companies, worth 139.47 RONm
(31.12.2021: 4 companies, worth 154.97 RONm)

m hospitality (hotels and restaurants)
stakes in 4 companies, worth 133.52 RONm
(31.12.2021: 4 companies, worth 97.65 RONm)

 other industries and activities
stakes in 52 companies, worth 148.55 RONm
(31.12.2021: 57 companies, worth 68.34 RONm)

Note: percentages in the chart represent the stake of the category in the stock
portfolio; values calculated as of December 31, 2022 (the outer ring), and
December 31, 2021 (the inner ring), as per ASF Regulations no. 9/2014, no.
10/2015 and no. 7/2020

STOCK PORTFOLIO - breakdown by stake held

10%

m up to 5%
stakes in 29 companies, worth 1,173.25 RONm
(31.12.2021: 32 companies, worth 1,289.29 RONm)

m 5-33%

stakes in 47 companies, worth 314.33 RONm

(31.12.2021: 50 companies, worth 154.67 RONm)

m 33-50%

stakes in 3 companies, worth 223.05 RONm

(31.12.2021: 3 companies, worth 301.99 RONm)
over 50%

majority stakes in 13 companies, worth 1,118.81 RONm
(31.12.2021: 13 companies, worth 1,049.23 RONm)

92 companies

2,829 RONm

Note: percentages in the chart represent the stake of the category in the stock
portfolio; values calculated as of December 31, 2022 (the outer ring), and
December 31, 2021 (the inner ring), as per ASF Regulations no. 9/2014, no.
10/2015, and no. 7/2020
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STOCK PORTFOLIO - breakdown on liquidity

m listed companies
2,336.59 RONm (37.72.2021: 2,328.99 RONm) value of shareholdings in 32 companies
(31.12.2021: 34)

92 companies

2,829 RONm = unlisted companies

: 492.84 RONm (37.12.2021: 466.21 RONm) value of shareholdings in 60 companies
(31.12.2021: 64)

Note: percentages in the chart represent the stake of the category in the stock portfolio;

values calculated as of December 31, 2022 (the outer ring), and December 31, 2021 (the
inner ring), as per ASF Regulations no. 9/2014, no. 10/2015, and no. 7/2020

STOCK PORTFOLIO - geographical exposure

m Romania
2,313.11 RONm (31.12.2021: 2,244.03 RONm) value of shareholdings in 90 companies
(31.12.2021: 96)

92 companies .‘ m foreign markets
2,829 RONm | 516.33 RONmM (37.72.2021: 551.16 RONm) value of shareholdings in 2 companies
/ (37.12.2021: 2): Austria (1 company - Erste Bank), Cyprus (1 company - SIF Imobiliare)
Note: percentages in the chart represent the stake of the category in the stock portfolio;

values calculated as of December 31, 2022 (the outer ring), and December 31, 2021 (the
inner ring), as per ASF Regulations no. 9/2014, no. 10/2015, and no. 7/2020

Stock portfolio management

As at 2022-year end, SIF Banat-Crisana was majority stakeholder (with a stake above 50%) in 13
companies, (2021: 13) with an aggregate value of RON 1,118.81m, standing for 39.54% of NAV.

Throughout 2022, the management of SIF Banat-Crisana continued its efforts to streamline the
process of managing the majority holdings, by actively involving and supporting the development
plans and medium and long-term strategies of the companies. SIF Banat-Crisana collected
dividends amounting to RON 166.19m, significantly higher vs. 2021, the increase being primarily
on the back of dividends collected from stakes in banks, given that in the previous year the
dividend policy was impacted by their decision to reduce the amounts distributed or to postpone
their distribution. Structurally, the majority amount (58%) of the dividends collected was from the
dividends distributed by banks, while in 2021 61% of the dividend volume came from the
companies where SIF Banat-Crisana was holding the majority stake.
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TOP 10 COMPANIES IN SIF BANAT-CRISANA PORTFOLIO as of December 31, 2022

Company (market symbol) Sector Stake Value of s[t:cl)(;*; ‘I,fl’:\;

1 Banca Transilvania (TLV) banking - financial 4.78% 673,363,310 20.79%
2 SIF Imobiliare Plc (SIFI) real estate 99.99% 368,402,807 11.37%
3 SIF1IMGB real estate 99.92% 244,084,459 7.54%
4  Biofarm (BIO) pharmaceuticals 36.75% 223,051,498 6.89%
5 BRD Groupe Société Générale (BRD) banking - financial 1.95% 177,001,461 5.47%
6 SIF Muntenia (SIF4) financial (AIF) 17.93% 168,796,290 5.21%
7 OMV Petrom (SNP) energy - utilities 0.57% 149,134,107 4.60%
8 Erste Group Bank AG (EBS) banking - financial 0.23% 147,927,260 4.57%
9 Vrancart (VNC) cardboard and paper 75.50% 139,017,720 4.29%
10 SAl Muntenia Invest financial (AIFM) 99.98% 88,902,216 2.74%
TOTAL 2,379,681,127  73.47%

* computed as per ASF Regulations ASF no. 9/2014 (art. 113-122), no. 10/2015 si no. 7/2020, NAV = net asset value

With stakes held mainly in companies listed on regulated markets, the structure and exposure of
the portfolio aim to adapt to the dynamic economic realities of recent years, as well as to a balance
and diversification between different economic branches, to capture their development and
growth potential, in correlation with the investment risks assumed.

There is a constant need for strategic rebalancing of the portfolio, for which the dynamics of the
economy, macroeconomic and geopolitical factors, as well as capital markets are continuously
analysed, identifying, as far as possible, the risk factors that may affect the portfolio of the

Company.

Information on the largest holdings in the stock portfolio
1. BANCA TRANSILVANIA

CONSOLIDATED RESULTS (mRON) 2021 2022*

Net interest income 3,142.1 4,426.6
Net fee and commission income 961.3 1,167.8
Net trading income 528.7 686.0
Operating income 4,941.4 6,279.9
Operating expenses 2,382.0 2,893.7
Gross result 2,302.8 2,801.0
Net profit 2,024.5 2.488.4

*preliminary results

BT Financial Group's assets reached RON 140.5bn at 2022-year end. Loans increased to RON 68bn,
and deposits reached RON 119.7bn, of which RON 79.9bn belonging to individual customers, and
RON 39.85bn to legal entities.

The consolidated net profit of the BT Financial Group is of RON 2,488.4m, of which the bank's is
RON 2,178m. The bank's operating profit rose to RON 2,698.7m.

The number of active customers continued to grow: more than 3.9 million customers, of which 3.5
million are individuals and 400,000 are companies. Non-performing loan rate: 2.44%.

Banca Transilvania, ticker TLV and ISIN ROTLVAACNORT1, is listed on BVB and traded in the Main
segment, Premium category. SIF Banat-Crisana holds a stake of 4.78% of the share capital of Banca
Transilvania.

2. SIF IMOBILIARE

CONSOLIDATED RESULTS 2020 2021 H1 2022*
Revenues [EURM] 5.8 8.5 2.3
Gross Profit [EURM] 7.9 6.2 2.3
Net Profit [EURmM] 6.9 5.8 2.3

* data published by the company on BVB
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SIF Imobiliare Plc is the important company in from the real-estate sector in SIF Banat-Crisana’s
portfolio, holding a stake of 99.99% of its share capital.

The holding SIF Imobiliare Plc was established in 2013 following the decision of SIF Banat-Crisana
to create a centralized managing structure, according to the principles of an integrated
management, for several companies with activities in the real estate field. This decision was based
on the unification of objectives, the minimization of operational costs, the maximization of
revenues and at the same time to seize the opportunities arising in the market.

The General Meeting of Shareholders of April 2022 decided to distribute the amount of 2,429,985
euros as dividends from the profit of the year 2021, the dividend per share being of EUR 0.54.

SIF Imobiliare Plc is listed on BVB since December 23, 2013, its securities are traded on AeRo
exchange segment under the ticker SIFI (ISIN: CY0104062217). The independent auditor for
SIF Imobiliare Plc is Evoserve Auditors Limited from Cyprus.

3. SIF1 IMGB

SIF Banat Crisana purchased, during 4Q 2020, the majority stake in Doosan IMGB S.A.,
representing 99.92% of the share capital. Following the acquisition, the name of the company was
changed to SIF1 IMGB S.A.

Following the General Meeting of Shareholders in January 2020, the termination of the production
activity was approved, a cessation that took place gradually between February and May 2020.

In 2021, the General Meeting of Shareholders approved the strategy of capitalization of assets and
settlement of the Company's liabilities with a view to transforming the former industrial platform
into a modern mixed urban project. Thus, in the first half of 2021, according to the GMS decision
of March 2021, measures were initiated / carried out to capitalize on the surplus assets of SIF1
IMGB SA.

The company recorded a net profit of RON 47.5m for 2021vs. a net loss of RON 22.9m for 2020.
For 2022, revenues of RON 118m were budgeted from the sale of ferrous waste and from the sale
of equipment, operating expenses of RON 42m and a net profit of RON 77.4m.

4. BIOFARM
2019 2020 2021 2022p
Turnover [RONmM] 202,8 216,4 239,0 276,9
Operating Profit [RONm] 60,8 63,5 68,1 77,7
Net Profit [RONmM] 50,8 54,2 60,3 70,9
Dividends [RONmM] 30,5 21,6 23,6 n/a

p = preliminary results

Currently, Biofarm is the most important Romanian producer of soft gelatine capsules, standing
in the top three producers of solutions and suspensions for oral administration, also being one of
the largest producers of tablets and dragées in Romania. The Biofarm portfolio has over 20
representative brands, covering the most important therapeutic areas in the Consumer
Healthcare division - digestive & metabolic, respiratory & ENT, cardiovascular & circulatory,
nervous system, multivitamins, nine brands in the portfolio having the leading position in terms
of volumes on reference markets.

In 2022, through sustained investments, Biofarm launched 18 new products in categories such as
Pain Management, Immunity & Well-being, Bloating, consolidating its position on the local
pharmaceutical market, occupying 3rd place in the Consumer Healthcare (CHC) segment.

Biofarm has reached total investments of over 44 million euros at the new factory opened in Q4
2021 in Bucharest, the largest greenfield investment in the pharmaceutical field in Romania. The
factory has an area of more than 10,000 square meters, four production streams, for
tablets/filmed tablets/drags, soft capsules, solutions, and syrups. Biofarm officials aim to double

ANNUAL REPORT OF SIF BANAT-CRISANA BOARD OF DIRECTORS FOR THE FINANCIAL YEAR 2022 16



the turnover in the next five years, a plan to which the new factory will significantly contribute,
considering that the new Biofarm production unit represents an extremely important pillar in
achieving the company's strategic objectives: portfolio development through line extensions,
product launches new products and expansion into foreign markets.

Biofarm continued to achieve outstanding results in 2022 as well, recording a +15.8% surge in
turnover and a +17.6% increase in net profit compared to the previous year.

Biofarm, ticker BIO, ISIN: ROBIOFACNORYS, is listed on BVB since November 19, 1996, currently
traded in Main segment, Premium category. As of December 31, 2022, SIF Banat-Crisana holds
362,096,587 BIO shares, a stake of 36.75% of Biofarm's share capital.

5. BRD - GROUPE SOCIETE GENERALE

CONSOLIDATED RESULTS (RONm) 2021 2022*
Net interest income 2,084.1 2,370.4
Net fees and commission income 744.2 754.3
Net trading income 245.3 316.2
Net banking income 3,097.1 3,459.2
Operating expenses 1,597.0 1,744.6
Gross result 1,645.7 1,619.5
Net Profit 1,318.9 1,337.1

* preliminary results

The bank reported net banking income up 11.7% vs. 2021 and net profit up 1.3%. The rate of non-
performing loans is of 2.5%

For the entire BRD group, loans advanced by about 10.2% compared to the level at the end of
2021, up to RON 36.3bn.

BRD-Groupe Société Générale, ticker BRD and ISIN ROBRDBACNOR?2, is listed on BVB, traded in
the Main segment, Premium category. SIF Banat-Crisana holds a stake of 1.95% of the share capital
of BRD-Groupe Société Générale.

6. SIF MUNTENIA

2020 2021 2022*
Net Profit [RONmM] -25.86 266.19 -33.2
Dividends [RONmM] - - n/a

*preliminary results

SIF Muntenia is a closed-end financial investment fund with a diversified investment policy. The
strategic objectives assumed by the fund are the continuation of the portfolio restructuring
process and its efficient management, respectively the continuation of the investment process,
focusing on investments in Romania.

The shares of SIF Muntenia SA are admitted to trading on the Bucharest Stock Exchange, Premium
category. The company has a portfolio of financial instruments consisting of the following main
categories of financial instruments: shares, bonds, fund units and bank deposits.

As of December 31, 2022, SIF Banat-Crisana holds a stake representing 17.93% of the share capital
of SIF Muntenia.

7. OMV PETROM

CONSOLIDATED STATEMENTS 2020 2021 2022*

Total Revenues [RONmM] 19,716.9 26,011.1 61,344.4
Operating result [RONmM] 1,467.1 3,708.8 12,038.7
Financial result [RONmM] 11.6 -310.7 171
Amortization and depreciation [RONm] 2,996.0 3,399.4 5,064.3
Net profit [RONm] 1,291.0 2,864.3 10,300.0

* preliminary results
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The value of revenues from consolidated sales, of RON 61,344m lei in 2022, boosted by 136%
compared to 2021, supported mainly by higher commodity prices and higher volumes related to
sales of petroleum products and electricity, partially offset by lower volumes related to natural gas
sales.

Sales from the Refining and Marketing segment represented 51% of total consolidated sales, and
sales from the Gas and Energy segment represented 49%. Exploration & Production sales
accounted for only 0.1% after the sale of Kazakhstan subsidiaries in Q2/21 (Exploration &
Production sales being mostly intra-Group sales, not third parties)

The operating result in 2022 increased to the value of RON 12,039m, vs. 3,709m in 2021, largely
determined by higher market prices, as well as the benefits of integrated activities.

Investments totalled RON 3,551m lei in 2022, 26% up vs. 2021 (RON 2,821m), especially directed
to Exploration and Production, with investments worth RON 2,559m (2021: RON 2,025m).
Investments in Refining and Marketing amounted to RON 835m (2021: RON 766m), while
investments in Gas and Energy amounted to RON 97m (2021: RON 12m)

OMYV Petrom SA, market symbol SNP, is listed on the BSE, currently traded on the Main segment,
Premium category. As of December 31, 2022, SIF Banat-Crisana holds a stake representing 0.57%
of the share capital of OMV Petrom.

8. ERSTE GROUP BANK AG

CONSOLIDATED RESULTS (EURm) 2021 2022*

Net Interest Income 4,975.7 5,950.6
Net fee and commission income 2,303.7 2,452.4
Net trading income 231.8 -47.3
Operating income 7,742.0 8,570.6
Operating expenses 4,306.5 4,574.9
Operating result 3,435.5 3,995.8
Net profit 1,923.4 2,164.7

* preliminary results

The most important revenues, interest income, increased significantly both in relation to
individuals and companies in the loan portfolio.

The increase in retail was due to higher interest rates in the Czech Republic, Hungary, Romania,
Austria, and Slovakia, as well as increased loan volumes, predominantly in the Czech Repubilic,
Slovakia and Austria, driven by real estate loans. In the companies segment, lending increased in
all markets.

Compared to 2021, the Erste Group reported operating income up 10.7% and a 12.5% higher net
profit, and the management proposes to shareholders a dividend of EUR 1.9/ share.

The securities issued by Erste Group Bank AG, ticker EBS, ISIN: ATO000652011, are listed on Vienna,
Prague, and Bucharest Stock Exchange. As of December 31, 2022, SIF Banat-Crisana holds a stake
representing 0.23% of the share capital of Erste Group Bank AG.

9. VRANCART
CONSOLIDATED STATEMENTS 2020 2021 2022*
Turnover [RONmM] 349.7 453.9 614.1
Operating Profit [RONm] 24.7 12.4 34.0
Financial result [RONmM] -6.1 -4.6 -11.5
Amortization and Depreciation [RONm] 34.8 35.1 394
Net Profit [RONmM] 16,6 6.34 20.2

* preliminary results
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The company's performance in 2022 was affected by the increase in raw material prices and utility
rates, reflecting global market trends also observed in the local market, as well as the increase in
expenses for salaries and third-party services.

Vrancart had two projects under way in 2022 that are part of the principles of the green economy,
the cumulative investments for them reaching EUR 36m. Through the companies owned, the
Vrancart Group has several undergoing projects, the most significant being the construction of a
non-hazardous waste recycling platform and the construction of a photovoltaic park of 20 MWh
installed power, in Adjud, Vrancea county. The recycling platform would focus on materials such
as paper, wood, plastic, and their transformation into finished products (forms, granules, pallets).
The project is expected to be completed by 2023 and involves total investments of approximately
EUR 20m. Through the photovoltaic park, an investment estimated at EUR 16m, the reintroduction
into the economic circuit of a former waste hall, closed since 2008, is being considered, and more
than 90% of the energy obtained will be consumed internally, on the Vrancart platform.

Another investment project involves the commissioning by the end of 2024 of the group's second
toilet paper machine. The project worth EUR 10m implies the reinstallation of a paper machine
purchased by Vrancart in 2021 on the Adjud platform and the construction of the facilities
necessary for its operation.

The measures taken by the company since 2021 regarding the enhancement of the activity and
the pricing strategy have proven effective, with Vrancart maintaining a good economic-financial
stability, despite the worsening of market conditions in the second half of 2022, as a result of the
ever-increasing inflation, the effects of external crises and an increased risk of insolvency among
small and medium-sized companies.

The Vrancart Group has prepared a series of preventive measures - credit insurance, resettlement
of the credit system granted to customers, the efficiency and flexibility of certain activities -, but
also measures regarding the identification and capitalization of opportunities in the market, such
as the expansion of the collection and capitalization of recyclable waste (including through
trading), creating new products on the paper and cardboard market, accessing new business lines,
Vrancart being a dealer of equipment in the field of collection for important companies in
Germany. The network of cardboard packaging production centres is also expanding in other
areas of strategic interest for Vrancart.

Compared to the corresponding period of last year, the turnover increased by +35%, to RON
614.1m, and the net profit increased 3.2 times, reaching RON 20.2m.

Vrancart SA, ticker VNG, ISIN: ROVRJUACNORY7, is listed on BVB, currently traded in the Main
segment, Standard category. As of December 31, 2022, SIF Banat-Crisana holds a stake
representing 75.5047% of the share capital of Vrancart S.A.

10. SAI MUNTENIA INVEST

2019 2020 2021 H12022
Total Income [RONmM] 26.14 20.69 53.11 15,10
Total Expenses [RONm] 13.89 13.00 10.72 5,04
Net Profit [RONmM] 12.25 6.80 35.86 8,76

Societatea de Administrare a Investitiilor (Investment Management Company) Muntenia Invest SA
(“SAl Muntenia Invest SA") was established in 1997, as a joint stock company, and entered in
SIF Banat-Crisana's portfolio in 2013. SAl Muntenia Invest has no subsidiaries, branches, or places
of business.

The company's main activity (as per the Code of Classification of Activities in the National Economy
- other financial intermediation n.c.a.) is the management of collective investment undertakings
in transferable securities (UCITS, Ro: OPCVM) established in Romania or in another Member State,
and the activity of management of alternative investment funds (AIF), in compliance with the
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provisions of the relevant legislation. The activity of SAl Muntenia Invest is regulated and
supervised by ASF.

The current activity of SAl Muntenia Invest SA carried out during 2022 was the management of
SIF Muntenia S.A., FDI Plus Invest and FIA Muntenia Trust.

Administration, management of the financial assets portfolio and making financial investments
for SIF Muntenia S.A. were made in compliance with the legal provisions in force, the provisions of
the management contract concluded between the Company and SIF Muntenia S.A., the articles of
association of SIF Muntenia S.A., as well as the provisions of the Management Program approved
by the General Meeting of Shareholders of SIF Muntenia S.A. held on April 28, 2022.

FDI Plus Invest operates under the authorization issued by ASF no. A/86/09.04.2014 and it is
registered in the ASF Registry under no. CSCO6FDIR/120092.

FDI Plus Invest has as its objective investing the financial resources in such a way as to provide
investors with the protection of invested capital from the eroding effect induced by long-term
inflation and obtaining higher returns than they would obtain should they individually invested
the amounts in bank deposits.

The management of the Fund was carried out in 2021 in terms of continuity, in compliance with
the Fund's documents and the legal regulations in force.

During 2022, SAl Muntenia Invest did not invest on its behalf or through entities managed in
derivative financial instruments (traded on regulated markets, on organized trading facilities (OTF)
or outside markets (over the counter OTC) and not has not used leverage, collateral, or asset reuse
techniques, nor has it carried out securities financing transaction (SFT) operations, nor has it used
full return swap instruments, as defined by the EU Regulation 2015 / 2365.

Workout portfolio

In the internal structure of holdings management, the workout portfolio consists of companies
undergoing various stages during the procedure of judicial liquidation, insolvency, or those
inactive, and those likely to enter the insolvency proceedings.

As of December 31, 2022, the number of companies in the workout portfolio was of 43 (2021: 47).

Most of these companies originate from the earlier portfolio taken from FPP1 when SIF Banat-
Crisana was established, and they are not the result of portfolio investment decisions.

During the year 2022, no new companies were included in the workout portfolio. At the same time,
two companies whose value was provisioned in previous years were stricken off the portfolio, and
two companies were sold, one the capital market and the other by a sale-purchase agreement.

At the end of 2022, 38 companies in the portfolio were still in bankruptcy / insolvency / dissolution
proceedings. All these companies are reflected in the calculated value of the portfolio at zero.

The Company monitors the progress of these companies in the workout portfolio, without
allocating significant resources. The main activities concerning these companies are: (i) monitoring
and recording important events occurring in their situation; (ii) exercising shareholder’s duties,
monitoring the legality and expediency of the decisions of their governing bodies; (iii) choosing the
appropriate legal means to protect the interests of the Company as a result of possible unlawful
OGM decisions; (iv) preparing and submitting declarations of debt / other legal papers that need
to be prepared; (v) periodically checking of the files for insolvency in Insolvency Bulletin and Courts'
Portal and Trade Register website; (vi) the removal of records when companies are de-registered.
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Purchases and sales of financial assets in 2022
During 2022 the following acquisitions of financial assets were carried out:

¢ on the domestic markets in a total amount of RON 357.95m, of which RON 2.4m investments
in share capital increases with cash contribution (RON 357.3m representing purchases of
securities recorded at fair value through other comprehensive income, and RON 0.66m
representing acquisitions of securities recorded at fair value through profit and loss;

e shares acquired free of charge as a result of the share capital increase by the incorporation
of profit by Banca Transilvania (36.55m shares) and Impact S.A (6.2m shares);

e the granting of a loan in the amount of RON 115.8m to SIF SPV Two S.A., recognized under
financial assets at fair value through profit or loss, as per IFRS 9.

Disposals financial assets during 2022 include:

e sales of listed shares reflected at fair value through other comprehensive income in the total
amount of RON 3.2m and shares in associated entities reflected as assets at fair value through
profit and loss amounting to RON 27.2m,

e the value of derecognized securities off the portfolio as a result of writing off the companies
in the total amount of RON 6.8m (net book value adjusted to zero in the previous years);

e redemption at maturity of the bonds issued by Impact S.A. (EUR 1,050,000 - December 2022).

The restructuring of the portfolio continued in 2022, aiming to increase its quality, consistently
pursuing the objective of reducing minority exposures that do not fit into the Company's
investment strategy. The exit from closed/illiquid, non-performing companies or with exhausted
growth potential was considered, based on the internal analyses carried out. The exit from these
companies creates sources for reinvestment in assets with higher returns, while maintaining the
assumed risk profile related to the portfolio and ensuring the long-term sustainable profitability
of the activity. Efforts to restructure the portfolio will continue in 2023.

Engagement policy and principles on exercising the voting rights for the
portfolio under the management in 2022

SIF Banat-Crisana has an active engagement policy, aiming to support and create value in the
medium and long term in the issuers of securities in the portfolio.

Constantly pursuing the maximization of risk performance in companies and protecting the
interests of shareholders, SIF Banat-Crisana acted, also in 2022, on several levels in relation to this
policy:

a) Monitoring issuers and corporate events occurring throughout the year

Financial and non-financial reports, general meetings of shareholders and the impact of decisions
taken, as well as other significant aspects likely to influence the company's heritage, performance,
value, or development, were monitored for each individual company. The accumulated
information and reports prepared by the personnel of the Investments Office served both as the
basis for decision-making in the general meetings of shareholders and as the basis for the internal
analysis carried out.

b) Dialogue with the issuers

To have a complete picture of the financial and non-financial position, a constant dialogue was
maintained with the issuers, especially where SIF Banat-Crisana holds significant stakes. Visits
were made to the headquarters of some of the companies, the organized teleconferences were
participated in, and information was requested, including by written correspondence.

¢) Exercising the voting rights

As the main instrument of engagement in the activity of the companies in the portfolio, the vote
in the general meetings of the shareholders was used by SIF Banat-Crisana in accordance with the
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Engagement Policy as well as with the objectives and the Investment Policy approved by the Board
of Directors.

In order to maximize the value of the investments, as well as to protect the Company's interests,
based on the available information, each resolution submitted to the vote in the general meetings
of the issuers in the portfolio was analysed and decisions were taken accordingly.

All voting methods were used, depending on the specific situation: electronic / correspondence
vote, direct participation of legal representatives or representation by proxy in general meetings.

SIF Banat-Crisana participated in all the general meetings of the issuers in which the voting power
of the company is of strategic importance, being actively involved in the approvals of the financial
statements, income and expenditure budgets, investment programs, as well as all other proposed
resolutions and discussed in the respective general meetings. There were no conflicting situations
or voting against these resolutions.

Risk Management

Risk management requires verifying the available input data for their assessment as well as falling
within the risk limits established by the procedures and the global risk profile.

The result of the monitoring is materialized in the periodic reports issued by the Risk Management
Office and subject to the information of the senior management (CA and directors).

In 2022, the Risk Management Office issued quarterly reports for monitoring the investment risk and
liquidity of the financial asset portfolio, monitoring prudential holding limits, operational risk events
and other types of risks defined by the global risk profile.

The person in charge of risk management analyses the investment proposals prepared by the
Investment Managers to ensure that the risks associated with each investment position and their
overall effect on the portfolio correspond to the investment objectives and the risk profile approved
by the Board of Directors.

Main risks for the Company

The significant financial risks to which SIF Banat-Crisana is exposed are market risk, comprising
the sub-categories: price / position risk, interest rate risk, foreign exchange risk and concentration
risk, liquidity risk, credit and counterparty risk, operational risk including the sub-categories:
risk related to technical resources / IT systems, professional risk, model / process risk, risk
associated with outsourced activities, other risks including sub-categories: reputational risk,
strategic risk, regulatory risk, tax-related risk, business-related risk.

The Company's exposure to each of the aforementioned risks is detailed in Note 4 to the Financial
Statements.

In the analysis of risks and their materialization potential, all significant holdings of the Company
were structured according to the relevant portfolios of financial instruments into 3 classes of
instruments, as follows: (i) equity instruments: listed shares, unlisted shares; (ii) debt instruments:
government bonds, municipal bonds, corporate bonds, bank deposits (investments), fund units
issued by AlF, (iii) derivative instruments for the purpose of risk reduction / hedging / management
- category not present in the portfolio in 2022.

For the risks associated with each class of instruments mentioned, the rules of identification,
assessment and monitoring described in the approved specific risk procedures shall apply.
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a) Market risk

The Company is exposed to the risk that the fair value of the financial instruments held will
fluctuate following the changes in market prices caused either by factors specific to the activity of
issuers or by factors affecting all instruments traded on the market.

PROXI-85 risk portfolio, a reference for price risk in the traded stock portfolio, is analysed
compared to the total risk of the BET-BK index as a forecast of future volatilities.

The Romanian capital market reached new highs on three levels of liquidity after a year 2022
marked by volatility and uncertainties, recording new highs at the level of total trading value,
average daily liquidity, and number of transactions. All these results were achieved in a difficult
regional and international context marked mainly by the war in Ukraine, the rise of monetary
policy interest rates, double-digit inflation rates and the persistence of the inflationary
phenomenon, the upsurge in energy prices, as well as the disruption of supply chains.

In this context, the market value of PROXI-85 returned to the level from the beginning of the year
(approx. RON 2,000m) after the decreases recorded in March and September. Portfolio risk
diminished towards the end of the year, with VaR as a percentage of the PROXI-85 portfolio
exposure remaining above the 10% level. As of 31.12.2022 VaR for the PROXI-85 portfolio was of
11.14% of the market value of RON 1,989m. Tracking-error, indicating active management and
representing the risk for the part of the PROXI-85 portfolio different from the BET-BK reference
index, was of 6.16% and the Expected shortfall (Conditional VaR), indicating the potential loss of the
portfolio in extreme cases of exceeding the 99% confidence level, was of 13.08%, down vs. half-
year data.

With respect to interest-bearing financial instruments, the Company's policy is to invest in short-
term financial instruments in general, thus partially reducing both the risk of fluctuation and the
risk of maturity differences (the Company has no liabilities with maturities over 1 year).

The portfolio of assets and debt instruments includes the bonds issued by Vrancart SA
denominated in RON and the loan granted to SIF SPV TWO in EURO (financial asset), the weight of
these exposures in the total asset being of 4.66%. Both the bonds and the loan granted fall within
the remaining maturity range of up to 5 years. The company is subject to exposure to changes in
fair value or future cash flows due to fluctuations in prevailing market interest rates (ROBOR 3M
and EURIBOR 3M).

The company did not use derivative financial instruments for hedging against interest rate
fluctuations.

Financial instruments denominated in euro (shares, loan granted to a subsidiary), as well as
monetary instruments (bank deposits and current accounts) are subject to currency risk. The value
of the exposure of the Company's portfolio to currency risk represents a weight of 20.06% of total
assets as of December 2022, the currency risk exposure limit, established by the global risk profile
for a medium-high currency risk appetite, being complied with.

The company did not make any derivative transactions on the exchange rate during the financial
year presented.

The first three sectors with important weights in the structure of total assets are the banking
sector, investment management and the real estate sector and accumulate 67.61% of total assets,
down from 72.34% of total assets as of December 2021. Exposure to the banking sector remains
important, issuers from the banking sector and financial instruments issued (capital instruments,
deposits, and current accounts) have a weight of 31.05% in TA as of 31.12.2022. The banks are the
most exposed to systemic and contagion risk in crisis situations, a positive aspect of these holdings
is the liquid nature of the investment.
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Diversifying the investment allocation by increasing exposure to other sectors (with lower weights
or sectors without exposure) would reduce the concentration risk of the portfolio.

b) Liquidity risk

The company carefully maintains a level of liquidity appropriate to its underlying obligations,
based on an assessment of the relative liquidity of the assets on the market, carefully considering
the period required for liquidation and the price or value at which those assets can be liquidated,
as well as their sensitivity to market risks or other market factors.

The liquidity profile of the stock portfolio is largely influenced by the liquidity of the market on
which they are listed, only 12 companies in the portfolio, listed on the BSE (BVB), meet the liquidity
criteria for daily transactions.

The liquidity risk related to the company's payment obligations is very low, as current debts can
be immediately covered by the current account balance and short-term deposits. The valuation of
net LCR indicator as of December 31, 2022, is 7.24, indicating a much higher asset value than the
current debt value.

To limit / avoid liquidity risk, the Company systematically monitors the liquidity profile of assets,
the Company systematically monitors the liquidity profile of assets, considering the marginal
contribution of each asset that may have a significant impact on liquidity, as well as significant
liabilities and commitments, contingent or otherwise, that the Company may have in relation to
its underlying obligations and will continuously adopt a prudent cash outflow policy.

c) Credit risk

The company is exposed to credit and counterparty risk as a result of investments made in debt
instruments issued by trading companies, in current accounts and bank deposits and other
receivables.

The credit risk is also reduced by investing the Company's available cash in several banks. In 2022,
bank deposits were established at the first banking institutions in the system, with a rating similar
or close to the country rating (BBB+ and BB+, confirmed by the Fitch rating agency in October
2022).

Credit risk management is carried out by closely and constantly monitoring credit risk exposures
so that the Company does not suffer losses because of the credit concentration in a certain sector
or field of activity.

The assessment of the counterparty's credit risk indicators according to the exposure to unlisted
or unrated issuers, representing 4.66% of total assets, and according to the exposure to business
sectors, representing 3.53% of total assets, reveals an expected loss below 1% of the exposure
value.

The company did not trade derivative financial instruments (listed or OTC), so it is not subject to
counterparty risk.

d) Operational risk

The Company's objective of managing operational risk in such a way as to limit financial losses, to
not damage its reputation, to achieve its investment objective and to generate benefits for
investors, was met throughout the year.

The risk limits for the operational risk subcategories (legal, professional, process / model and
associated with outsourced activities) are established following the risk indicator assessment (KRI),
the appetite for operational risk being medium.

For the year 2022, based on the value of the assets under management on the last working day of
the previous year, SIF Banat-Crisana was included by ASF in the category of medium risk for the
risks generated by the IT systems. In March 2022, the internal assessment of the operational risks
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generated by the information systems according to the ASF Norm no. 4/2018 for the year 2021
was performed.

During 2022 there were no incidents of an operational risk arising from IT systems. In the fourth
quarter began the operation to install the new servers in the two locations according to the Plan
of measures established as a result of the periodic control carried out by ASF between February
and May 2022.

In March, an operational risk event of the processes nature was registered, evaluation error, for
which the Report Form was drawn up and it was registered in the Register of operational risks. As
a result of the evaluation of the risk event, the KRl indicator has a value of 1, with a low probability
of the event occurring and a low impact value (below RON 10,000). The corrective measures taken
were immediate and consisted of expediting the automation of the net asset value calculation
process and checking the process to fully comply with calculation procedures for NAV.

Operational expenses related to operational risks represent a weight of 0.0005% of NAV while
operational risk tolerance has been set at 1% of NAV within the global risk profile for a medium
level risk appetite.

Risk of money laundering and terrorist financing (ML/TF)

The Company makes sure that it takes appropriate measures to identify and assess the risks
related to money laundering and terrorist financing, considering the risk factors, including those
relating to customers, countries or geographical areas, products, services, transactions, or
distribution channels, in proportion to the nature and size of its activity. The assessment of ML /
TF risks associated with the clientele of SIF Banat-Crisana is performed both at the initiation of a
business relationship and after the transaction, if during it one of the risk factors changes.

Following the ML / FT risk assessment for 2022, it turned out that all business partners have an
inherently low risk (score between 0-5 points). Simplified customer awareness and normal
business monitoring measures have been applied. The total residual risk remaining after the
internal controls have been applied to the inherent risk leads to the conclusion that the exposure
of SIF Banat-Crisana to the risk of ML/ TF is low and falls within the appetite and limits approved
by the Board of Directors.

e) Other risks the Company is exposed to

The internal assessment of other types of risks not included in the main categories (market, credit,
liquidity, operational) consists in their qualitative assessment depending on the impact it could
cause on the income, expenses, and value of Company's assets.

From a risk management perspective, reputational risk can be divided into two important classes:
(i) the belief that the Company can and will deliver on its promises to shareholders and investors;
(i) the belief that the Company conducts its business properly and adheres to ethical practices.

Regarding the efficient management of events that may give rise to reputational risk, the Risk
Management Office monitored the image of the Company in the media in order to identify any
events/rumours that could generate reputational risk and link them with the course of SIF1 stock
on BVB (BSE).

Reputational risk assessment falls within the low risk level for 2022. At the moment there is a
direct relationship between the price movements and the low liquidity of SIF1 shares at the BVB,
the concentration of corporate investors and the immobilization of retail investors (approx. 40%
of the total issued shares) who prefer to collect dividends even if they are small amounts.

The Company's policy on strategic risk addresses the establishing of rational long-term strategic
objectives, the management structure constantly adopting a prudential policy to mitigate / avoid
strategic risk and will continuously monitor the progress of the market in relation to budgeted
operations.
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According to the internal evaluation methodology, the strategic risk is low for the Company.

Regulatory (compliance) risk is uncontrollable and unquantifiable in that neither the triggering event
nor the level of impact can be anticipated. The regulatory risk assessment is part of the medium
risk appetite. On July 1, 2021, SIF Banat-Crisana was authorized as AIFRI and the legal regulations
in this regard became applicable. From a qualitative point of view, the management of regulatory
risk was achieved by permanently adapting policies, rules, and procedures to changes occurred
and by reducing or increasing the level of activities where appropriate.

Compliance risks are considered as parts of the risk management framework. The compliance
function monitors all aspects of compliance with legal and regulatory provisions and provides
reports to directors on a regular basis, if necessary, in cooperation with the risk management
function.

Following the periodic control carried out by the ASF between February and May 2022, the
authority issued the ASF Decision no. 863/11.07.2022 and imposed the Plan of measures whose
remedial term was of 90 calendar days. Measures have been taken and steps have been created
to remedy and implement the requirements. The actual implementation in the current activity of
the reported measures (consisting of internal controls and mechanisms), as well as the evaluation
and monitoring of the implementation, effectiveness and proportionality of these measures are
part of a continuous internal process.

The taxation risk remains medium but could increase in the next period through the practical
implementation of the procedures of the new tax regulations applicable from January 1, 2023, the
rules for applying the changes to the Fiscal Code were not clear or did not include all the issues of
concern. The interpretation of the texts could vary from entity to entity and there is a risk that in
certain situations the tax authorities will adopt a position different from that of the Company
and/or the companies in the portfolio. Also, the increase in the tax rate of dividends
distributed/paid between Romanian legal entities, as well as for those distributed/paid to non-
residents from 5% to 8% could have an unfavourable impact on cash-flow forecasts for the
following year.

The business environment risk is high given the short-and medium-term evolution of the domestic
economy.

The war in Ukraine and the associated sanctions continue to generate significant uncertainties and
induce risks to the outlook for economic activity, implicitly the medium-term evolution of inflation,
mainly through the effects exerted on the confidence of the population and investors, as well as
on their revenues, but also through affecting the economies of the main trading partners and the
perception of risk on the economies of the region, with an impact on financing costs.

Significant uncertainties and risks are also associated with the conduct of fiscal policy, as follows:
* the budget deficit target set for 2023 to continue the budget consolidation in the context of the
excessive deficit procedure and the significant increase in the cost of financing,
* the sets of support measures expected to be applied or extended this year, in an economic and
social situation that remains difficult domestically and globally, with potential adverse
implications on budgetary parameters.

SIF Banat-Crisana takes the necessary measures for the sustainability and development of the
Company in the existing conditions on the financial market, by monitoring the cash flows and the
adequacy of the investment policies.

The avoidance of risks, the mitigation of their effects, are ensured by the Company through an
investment policy that respects the prudential rules imposed by the applicable legal provisions
and regulations in force.

No exceedances of the risk limits at the level of the global risk profile were reported during 2022.
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Through risk management, both by prior substantiation of investments and by ex-post
monitoring, the Company ensures that portfolio management is within the appropriate risk
parameters.

Internal mechanisms to ensure monitoring of exposure limits

The internal regulatory framework is represented by the following documents: (i) SIF Banat-
Crisana Simplified Prospectus, Registration document Part two; (ii) The internal regulations of
SIF Banat-Crisana; (iii) Significant risk management policy; (iv) The methodology of verification and
periodic reporting of compliance with the investment limits according to the provisions of art. 35
par. (2) of AIF Law 243/2019, approved by the Board of Directors; (v) The procedure for prior
verification at the time of investment; (vi) Work procedure for conducting depository and custody
operations.

Periodic monitoring and reporting

The verification and reporting of compliance with the investment limits is performed monthly,
together with the calculation and reporting of the statement of SIF Banat-Crisana assets and
liabilities, to the senior management and the operational offices. At the request of the depositary
bank BCR, this is also sent to them for double verification.

Prior verification at the time of investment

The person responsible for risk management analyses the investment proposals prepared by the
Investment Managers to ensure that the risks associated with each investment position and their
overall effect on the portfolio correspond to the investment objectives and risk profile approved
by the Board.

The risk opinion, in which the investment proposals are analysed and are verified both the
compliance with the holding limits specified by art. 35 par. (2) of Law 243/2019 as well as the
investment risk limits defined by the global risk profile, together with the Investment Report
constitute the documents based on which the investments are approved according to the Decision
and Signature Competencies within the Company.

Exposures higher than 10% on instruments issued by the same issuer are on Banca Transilvania SA
(largest weight TA of 18.11%) and SIF Imobiliare PLC (weight of 10.44% in TA). These holdings
together represent an exposure of 30.76% of the TA without exceeding the upper limit of 80%.

On 31.12.2022 SIF Banat-Crisana holds 9,878,329 shares issued by Depozitarul Central, a stake of
3.9057% of the share capital of the issuer, 142,500 shares issued by the Central Counterparty
CCP.RO, a stake of 1.7857% in the share capital of the issuer.

As of 31.12.2022, SIF Banat-Crisana holds 410,637 shares issued by the market operator Bucharest
Stock Exchange, a stake of 5.1016% in the share capital of the issuer.

Throughout 2022, the assets portfolio of SIF Banat-Crisana complied with the legal
provisions in force regarding the permitted investments and the holding limits specified by
Law 243/2019, Law 24/2017 and ASF Regulation no. 3/2016.

Leverage

Through the Simplified Prospectus and the Rules of SIF Banat-Crisana, as a FIAIR, the Company
has stipulated that it does not use substantially (continuously and consistently) the leverage effect,
defined as any method by which the AIFM increases the exposure of an AlF it manages either by
loan of cash or securities, or by positions of derivative financial instruments or by any other means,
in the process of portfolio management, respectively the methods used to increase the portfolio
exposure will comply with the average risk profile decided.
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Through the Risk Management Policy and the Authorization Documents as AIFRI, the Company
ensures that its overall exposure to derivative financial instruments in the portfolio under
management does not exceed the total value of its assets, SIF Banat-Crisana will not use financing
operations through financial instruments and will not invest in Total Return Swap instruments as
defined by Regulation (EU) no. 2365/2015. SIF Banat-Crisana cannot make short sales, defined
according to the provisions of Regulation (EU) no. 236/2012 aspects of credit risk swaps, other
than for the purpose of hedging (risks).

Leverage is expressed as the ratio between the overall exposure of the financial instruments
portfolio and the net asset value. The calculation of the exposure is made using the gross method
and the commitment method according to the provisions of EU Regulation 231/2013 art. 7 and
art. 8, Annex | on “Methods of increasing the exposure of an AIF” and Annex Il on “Conversion
methodologies for financial derivatives” and the approved internal procedures.

Throughout 2022, the Company did not use the leverage effect for the portfolio under
management, not having any instruments that could generate such an effect. On December 31,
2022, the leverage indicator by the gross method had the value of 99.79%, and by the commitment
method 100%.

Crisis simulations

The Risk Management Office carried out a crisis simulation in January 2023, the methodology of
which was approved by the Board of Directors on December 20, 2022, with the reference date
being November 30, 2022. The methodology was based on the European Systemic Risk Board's
forecasts on the risks and vulnerabilities of the non-banking financial sector.

The baseline scenario of the stress test considered the maintaining throughout 2023 of economic
sanctions imposed on Russia. It is also assumed that large-scale rationalization of energy
consumption in European countries, likely to disrupt significant economic activity, will not occur.
The upside potential of the capital market is limited, and the downside is more pronounced under
current conditions, making it increasingly difficult to end the year on an optimistic note. An
optimistic scenario could take place in the context of a rally on the international markets, which
could drag along the local stock market as well.

Comparing the results of the stress tests carried out starting with 2018 and maintaining the same
methodology but applying different shocks to the risk factors depending on the analysed
scenarios, it can be found that due to the increase in the value of the investment risk exposures,
the value of the risks also increases. The impact of risks is higher in 2022 due to higher shocks
applied compared to the previous period, but it is kept below 50% of the total value of assets.

The total impact of the tested scenarios on the assets under SIF Banat-Crisana management

The simulation of the simultaneous application of the shocks tested on the various categories of
financial instruments under SIF Banat-Crisana management as of on 30.11.2022 indicates that
they could lead to a decline of RON 1,532.03m in absolute value representing -45.74% of total
assets (vs. RON 1,477.22m representing -42.48% in the previous stress test) and of NAV/S down to
the value of RON 3.2564/share (vs. RON 3.5851/share in the previous stress test).

The most important risk identified at the level of assets under management is the market risk to
which investments in shares and securities in closed-end AlFs exposed to the risk of falling prices
are subject to 90.97% of the total risk (vs. 85.90 % of the total risk in the previous stress test).

The credit risk of the counterparty, the second risk in terms of weight in total risk (5.56% vs. 12.08%
of the total risk in the previous stress test), is mostly derived from the exposure to subsidiary
counterparties of the group (VNC24 bonds and the loan granted to SIF SPV TWO).
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The total impact of the tested scenarios on the SIF Banat-Crisana profit and loss account

The applied shocks could have a negative impact on the Profit and Loss Account in absolute value
of RON 967.53m representing -52.46% of the book value of the assets measured FVTPL on the
reference date (vs. RON 748.52m representing -35.37% in the previous stress test),

Crisis simulation of liquidity risk

The analysed LST scenario for assets was the decrease of the share prices at the level calculated
in the assumptions of the stress scenario at market risk at the same time with a decrease of trading
volumes by 5%, 10% and 20% respectively. Financial instruments that provide immediate and
reserve liquidity can cover an atypical liquidity requirement of at least RON 185.73m for the next
30 days.

In the LST for liabilities, 4 scenarios were tested: (i) increasing the liquidity requirement on the debt
side by fully distributing the profit obtained until Q3; (ii) a 25% increase in current debt over their
annual average over the last 12 months; (iii) the highest amount paid as dividends or for buyback
programs (including the running costs of the program) in the last 5 years (2017-2022); (iv) the
hypothetical case of buyback program representing maximum 10% of the subscribed share capital
requested by the shareholders in an OGM/EGM.

The limits set for the liquidity requirement (LCR) indicator, after applying the shocks analysed in
the combined LST scenarios for assets and liabilities, can be exceeded in the pessimistic scenario
of simultaneous payment of the simulated debt by LST for liabilities and the sale of financial
instruments high-quality liquid assets for which deferred income tax is also paid, simulated by LST
for assets, to obtain short-term liquidity.

Maintaining the prudent management of liquidity by ensuring a liquidity buffer that allows the
current activity in good conditions, as well as defining their management tools are concrete
objectives of the liquidity risk management policy at SIF Banat-Crisana.

The results obtained following the annual stress test were presented to the Board of Directors and
approved on January 31, 2023, and together with the methodology used, detailing the tested
scenarios, were filed with ASF on February 1, 2023.

Sustainability Risk — implementing SFDR

In 2022, SIF Banat-Crisana as AIFM reviewed the Policy on the integration of sustainability risks in
the investment decision-making process, this being supplemented with the definition of the
Company's objective and strategy on the sustainability risk and the separation by processes and
responsibilities of the integration of the sustainability risk at the level of the investment decision
versus the integration in the risk management system (document available on Company's site,
www.sif1.ro in the Corporate Governance section).

The Policy on the management of significant risks, revised together with the Policy on the
integration of sustainability risks in the investment decision-making process, has been
supplemented with the definition of the processes of identification, assessment, and management
of sustainability risks. Thus, it was met the requirement of Delegated Regulation (EU) no.
1255/2021 amending Delegated Regulation (EU) no. 231/2013 regarding sustainability risks and
sustainability factors that the AIFM must consider.

The global risk profile was completed with two items corresponding to sustainability risk: (i) risk
related to the investment process, (ii) risk at the organizational level.

A preliminary assessment of the share portfolio according to the weight of exposure in the total
asset, according to the ESG scores available, the non-financial reports of the issuers,
guestionnaires sent to the companies where we hold majority stakes reveals a medium-low risk.
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The qualitative assessment of the sustainability risk at the organizational level is based on the
analysis of the impact of the asset management activity on the environment, and of the measures
taken by the Company to manage social aspects, diversity, and sustainable governance. Thus, the
risk is assessed as low.

As presented in the Simplified Prospectus and the Rules of the Fund, documents that formed the
basis of SIF Banat-Crisana’s authorization as FIAIR, the Company analyses the sustainability risk of
issuers with respect to the criteria applied to determine whether an economic activity qualifies
and contributes substantially to one or more of the sustainability objectives to provide long-term
value to the investments made.

SIF Banat-Crisana does not currently take into account the potential negative effects of investment
decisions on sustainability factors, as described in this process under EU Regulation 2088/2019,
the reasons being the following: (i) the requirements to be met by financial market participants,
formulated by the SFDR and supplemented by the Taxonomy Regulation, cover only
environmental aspects and not social and labour aspects or governance aspects; (ii) the data and
information regarding issuers or financial products classified as sustainable are limited and non-
unitary; (iii) the complexity of the requirements formulated by the published regulations and in
the draft technical standards requires additional time for the adequacy of the sustainability risk
analysis and reporting processes.

Understanding the importance of ESG (environmental, social and governance) factors and their
long-term impact, SIF Banat-Crisana will consider, depending on the clarification of the above-
mentioned aspects, to analyse and decide on the consideration of the negative effects of
investment decisions on sustainability factors, informing investors of any new concrete steps
taken in this regard.

SIF Banat-Crisana’s remuneration policy, updated in 2021 and approved by shareholders,
promotes effective and sound risk management, without the remuneration structure encouraging
excessive risk-taking in relation to sustainability risks, being correlated with risk-adjusted
performance.

Human resources

SIF Banat-Crisana’'s personnel, as of December 31, 2022, consisted of 32 persons with an
employment contract (41% women, 59% men), of which 23 at headquarters in Arad and 9 at
Bucharest branch.

To achieve the business objectives, SIF Banat-Crisana’s personnel consists of specialists with
various qualifications in the field of investments, as well as employees providing support activities.
The distribution of employees in offices is appropriate and balanced in terms of gender, age, and
level of education. The company's employees have the necessary knowledge, skills, and
experience to carry out their activities effectively and in accordance with all the requirements of
the specific applicable regulations.

In its approach to human resources, SIF Banat-Crisana attaches great importance to diversity and
equal opportunities, encouraging a work environment free of discrimination and prejudice. The
human resources policy of SIF Banat-Crisana is concerned with providing opportunities for
professional and personal growth of employees, in an environment full of challenges and which
capitalizes on the principles of diversity, non-discrimination and equal opportunities. The company
also pays special attention to the safety and security of employees.

SIF Banat-Crisana recognizes the role of employees’ health in their performance, considering that
a balance between professional and private life can contribute to additional motivation and better
performance, therefore it attaches importance to a healthy lifestyle and provides access to
preventive medical assistance employees, as an additional service to the public health system.
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Particular importance is being given to the safety of employees at work, as the company has
appointed responsible employees in this area. They are regularly trained and instructed to
improve their skills in hazard identification and risk assessment related to the work system,
including equipment, work environment and workload. SIF Banat-Crisana is proud of a history
without work accidents.

For the employees to obtain superior professional performance, SIF Banat-Crisana is concerned
with the training and professional development of personnel, adapted to the specifics of each of
their activities, in close correlation with the legislative changes in the field of investment funds. In
this sense, professional development programs adapted to internal needs and legislative
developments in the field of investment funds are implemented. These programs include trainings
to expand staff skills in key areas, in accordance with the regulations imposed by the Financial
Supervisory Authority regarding the continuous professional training of employees. In 2022,
employees, members of the board of directors and executive directors carried out a cumulative
number of 865 hours of training, respectively 81% of the total number participated in at least one
form of professional training, such as seminars, conferences or forms continuous training.

The labour relations of the company are regulated by the individual labour contracts and Collective
Labour Contract. The collective labour contract at company level was renegotiated in 2022. The
contract is valid for two years and was registered at the Arad Territorial Labour Inspectorate with
no. 2019/17.08.2022.

The company's employees are represented in the negotiation of the collective labour contract by
representatives elected according to the law, as they are not being organized in a trade union
group. During 2022, elections were held to appoint employee representatives for a two-year term.
No conflicting elements were recorded in the relations between management and employees.

Evaluating the individual performance of employees. Each year, the evaluation of individual
employee performances plays a crucial role in substantiating and ensuring fair reward and
professional development, aiming to identify and improve performances and thus optimize
activities.

Diversity policy. SIF Banat-Crisana's healthy diversity and equality policy plays a crucial role in its
development and performance. By promoting a culture of respect, collaboration, and
performance, it is ensured that all employees have the same opportunities to develop and
perform, regardless of gender, ethnicity, age, etc. Priority is given to the skills, competencies, and
experience of each candidate (for employment or promotion), without regard to criteria related to
race, skin colour, gender, origin, or sexual orientation. In this way, the company capitalizes on its
human capital, encouraging its employees to develop their individual skills and qualities, turning
them into added value for the organization.

Diversity and variety are essential attributes of a modern and competitive company. Implementing
an ethical diversity policy can ensure that all employees are valued and valued fairly, thus creating
a healthy and inclusive work environment with a high level of productivity and performance.

Tangible assets of the Company

SIF Banat-Crisana owns the premises for the conduct of operational and administrative activities
of the company located in Arad (headquarters). The company also owns real-estate properties in
the cities of Bucharest and Cluj-Napoca (following the closing-down of company's branch-office in
Cluj-Napoca in 2015). Moreover, following the withdrawal of the contribution in kind to the share
capital of the company Azuga Turism, SIF Banat-Crisana owns a land located in the town of Busteni.
The above-mentioned buildings (except for the headquarters located in Arad, included in the
tangible assets) are accounted pursuant to IFRS as investment property at fair value, totalling
RON 12,963,376 as of December 31, 2022.
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As of December 31, 2022, the net book value (accounting value) of tangible assets in the
construction category is of RON 2,659,447. The company carried out the revaluation of tangible
assets on December 31, 2019, in view of harmonizing the accounting and the utility values of the
tangible assets owned.

The company has no issues concerning the ownership of its tangible assets.

Litigations
As documented in the Legal Department records as of December 31, 2022, the Company was

involved in 49 litigations in Court. The Company had locus standi in 41 litigations, passive capacity
in 7 litigations, and intervener in one litigation.

In most of the litigations where the Company is the claimant, the object of the litigations is the
cancellation/ruling of the nullity for some decisions of the general meetings of shareholders from
the companies in the portfolio, or the insolvency procedure for some of companies in the portfolio.

Company's management will continue to make all the efforts to protect the legitimate interests of
SIF Banat-Crisana and its shareholders in all such litigations, in accordance with the law.

Outlook for 2023

Romania has continued the post-pandemic economic cycle at the beginning of 2022, amid the
elimination of health restrictions and the low level of real financing costs.

It should be noted that although the risks of the current dominant variant (Omicron) of COVID-19
are lower, as it produces mild forms with symptoms specific to common colds and the mortality
rate being relatively low, we cannot rule out the possibility of COVID-19 resuming its spread and
the appearance of mutations that may continue to put serious pressure on the world's economies.

Economic growth forecasts for Romania, drawn up by the European Commission in February 2022,
were of 2.5% for 2023, while inflation is expected reach 9.7% by the end of 2023 and 5.5 by the
end of 2024. Given the military tensions in Ukraine, these figures will most likely be adjusted again
during the current year.

Concerning the capital market, the Bucharest Stock Exchange expects that at the end of the
current year the Central Counterparty will become operational, which will allow transactions with
derivative instruments and will make a consistent contribution to the development of the market
and stock market liquidity. Preliminary results for 2022, reported by listed companies, are
generally in line with investors' expectations.

In the financial markets, the perception of risk intensified after the outbreak of the conflict in
Ukraine, noting the severe slumps on the stock markets and the strong appreciation of the USD
(to the highest level since May 2020 vs. the single European currency).

The high exposure of banks to government securities will have an impact on the level of the
aggregate financial result of the banking sector in the first quarter, in the context of the upward
shift of the yield curve after the outbreak of the conflict in Ukraine. The NBR has already signalled
the resumption of the program of buying government securities on the secondary market to
counter the risks to the evolution of the real economy and financial stability.

It could be expected that from the beginning of the year real wage earnings in Europe and the US
would fall due to high inflation (as inflation could be higher than nominal wage growth), which
would obviously damage consumption indicators. The new energy shock, on the one hand, will
push inflation to an even higher level, and on the other hand, if problems arise in the European
energy supply, unemployment is expected to increase, which could undermine even the
maintenance of wages and implicitly amplifies the deterioration of consumption indicators.
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Thus, the emergence of a situation similar to stagflation in Romania and throughout Europe is a
real danger because the economic slowdown will not bring automatic disinflation in addition to
currency depreciation (EUR vs. USD and RON vs. EUR/USD).

The outbreak of the war in Ukraine naturally generated a major stock market correction that
spread globally. All major stock indices have suffered from volatility since the military offensive
began, and some of their previously marked increases has been eroded.

Under these conditions, growth prospects have worsened a lot recently, not only in the short term,
but also in the medium/long term. Initial estimates regarding macroeconomic indicators at the
European level will have to be readjusted to current realities.
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2. THE SHARES ISSUED BY SIF BANAT-CRISANA

CHARACTERISTICS OF SIF BANAT-CRISANA SHARES

Total number of shares issued (December 31, 2022) 507,510,056

Outstanding shares (December 31, 2022) 507,510,056

Nominal value RON 0.1000 / share

Type of shares common, ordinary, registered, dematerialized, indivisible
Trading market Regulated spot market of Bucharest Stock

Exchange (BVB or BSE), Premium category, listed since
November 1, 1999

Trading venue (MIC) XBSE

Symbol on BVB (ticker) SIF1

ISIN code ROSIFAACNOR2

International identifier Bloomberg BBGID: BBGO0O0BMN388 (SIF1:RO)
Reuters SIF1.BX

Shares issued by SIF Banat-Crisana grant all shareholders equal rights.
Since its establishment, SIF Banat-Crisana has not issued bonds or other debt instruments.

The shares issued by the Company are freely traded on the regulated market of the Bucharest
Stock Exchange (BVR or BSE), according to the rules established by the market operator, any
person could acquire SIF1 shares.

Romanian legislation provides certain restrictions on the acquisition of shares issued by the
Company, as follows:

» The company is authorized as an alternative investment funds manager (AIFM), being affected
by the provisions of Regulation no. 3/2016 on the applicable criteria and the procedure for the
prudential assessment of acquisitions and increase of shareholdings held in entities regulated
by the Financial Supervisory Authority, applicable to potential acquirers and significant
shareholders within the alternative investment funds managers.

According to the Regulation, the acquisition of qualified participations in the company is subject
to the approval of the Financial Supervisory Authority. For the purposes of the regulations,
qualified participation means a direct or indirect holding of voting rights or capital of the
Company, which represents at least 10% of them or which allows the exercise of a significant
influence over the management of the Company.

For the purposes of the Regulation, a potential acquirer is considered to have a significant
influence when his holdings, although below the 10% threshold, allow it to exercise significant
influence over the management of the Company, such as having a representative in the board
of directors. Holdings of less than 10% overlap the approval requirements, from case to case,
depending on the ownership structure of the regulated entity and specific involvement of the
acquirer in its management.

» The Company's shares are listed on the regulated market on the Bucharest Stock Exchange and
are applicable the provisions of Law no. 24/2017 on issuers of financial instruments and market
operations in the matter of the obligation to carry out a mandatory public takeover bid, in case
of reaching the threshold of 33% of the voting rights.

As of December 31, 2022, SIF Banat-Crisana has 5,741,164 shareholders (2021: 5,744,120),
according to the data reported by Depozitarul Central SA Bucharest, the company keeping the
register of shareholders for SIF Banat-Crisana.
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SHAREHOLDERS STRUCTURE
as per holdings as of December 31, 2022

m40.18% 0.34%

Romanian individuals non-resident individuals
5,741,164 (5,738,903 shareholders) (2,125 shareholders)
shareholders

m43.67/% m1581%

Romanian legal entities non-resident legal entities

(114 shareholders) (22 shareholders)

Dividend distribution policy

SIF Banat-Crisana aims to maintain a balance between the remuneration of shareholders through
dividends and the need to finance new investments from the reinvested-obtained profit. The
strategy of maintaining this balance aims both to increase the long-term investment attractiveness
for SIF Banat-Crisana shares and to maintain the investment potential, ensuring the long-term
sustainable profitability of the activity for the benefit of increasing the value created for
shareholders.

The method of remunerating SIF Banat-Crisana shareholders is applied for their benefit both
through the dividend distribution policy and through the decision to reinvest the profit or to
repurchase the securities, for the stated purpose of increasing the value of the shares. The
remuneration of SIF Banat-Crisana shareholder can be performed transparently, correctly, and
financially and fiscally efficient, in any of the variants decided to be followed: distribution of
dividend in cash, reinvestment of profit in the hope of increasing the value of the share by at least
the size of the undistributed dividend or buyback programs approved by the GMS.

The General Meeting of Shareholders on April 28, 2022, approved the appropriation of the net
profit for the financial year 2021, amounting to RON 387,001,105, on the following destinations: (i)
Dividends RON 30,450,603, representing a gross RON 0.0600 per share; (ii) Other reserves
RON 356,550,502.

OnJuly 28, 2022, the payment of dividends for 2021 began, in accordance with Resolution no. 4 of
the Ordinary General Shareholders' Meeting of April 28, 2022, taking place in accordance with the
legal provisions, through Depozitarul Central S.A. and the selected Payment Agent - Banca
Transilvania. Detailed information on the payment of dividends is available on the company's
website, www.sif1.ro, in the section Investor Relations for investors » SIF1 Share > Dividends.

Dividend distribution from the net profit of the Company for the last four financial years

Financial year for which the

distribution was made 2018* 2019* 2020* 2021
Net Profit (RONm) 77.19 159.49 92.12 387
Total number of shares 517,460,724 517,460,724 515,422,363 515,422,363
Gross DPS (RON) - - - 0.06
Gross dividend payable (RONm) 30.45
Net dividend payable (RONm) 29.24
Paid dividends** 65.66%

* 2018, 2019 and 2020 with no dividend distribution as per GMS decisions of April 22, 2019, and April 27, 2020, and April 26, 2021
** percentage of amounts paid as of December 31, 2022, of total net dividend payable
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SIF1 SHARES ON BVB

2019 2020 2021 2022

Price (RON, closing price)
low 1.9550 1.8450 2.1700 2.1000
high 2.8800 2.9900 2.8300 2.5600
year end 2.7300 2.2000 2.5400 2.4300
Net profit per share (RON) 0.309 0.179 0.754 0.1881
PER 8.9 12.29 3.36 12.92
NAV/S (RON) 5.2959 5.6051 6.7170 6.3817
Dividend (RON/share) - - 0.06 tbd
Mk. Cap.* (RONm) 1,412.67 1,133.93 1,309.17 1,233.25

* calculated using the closing price on the last trading session of the year and all the issued shares

Bucharest Stock Exchange (BVB) indices including SIF1 shares:
BET-XT | BET-XT-TR | BET-XT-TRN | BET-FI | BET-BK

BET-XT (BUCHAREST EXCHANGE TRADING EXTENDED INDEX) is a blue-chip index and reflects the
evolution of the prices of the 25 most liquid stocks traded in the regulated market, including the
SIFs, the maximum weight of a ticker in the index being of 15%. Change of BET-XT in 2022:-10.82%.
Weight of SIF1 in BET-XT: 2.51% (2022 year-end).

BET-XT-TR (BUCHAREST EXCHANGE TRADING EXTENDED TOTAL RETURN) is the total return version
of BET-XT index, which includes the 25 most traded Romanian companies listed on BVB, tracking
the price changes of its constituent companies, and is adjusted to also reflect the dividends paid
by them. Change of BET-XT-TR in 2022: -2.55%. Weight of SIF1 in BET-XT-TR: 2.51% (2022 year-end).

BET-XT-TRN (BUCHAREST EXCHANGE TRADING EXTENDED NET TOTAL RETURN) was launched on
October 11, 2021, and it is the net total return version of market reference index BET. BET-TRN
tracks the price performance of its constituent companies and is adjusted to reflect the
reinvestment of the net dividends paid by them. Change of BET-XT-TR in 2022: -3.01%. Weight of
SIF1 in BET-XT-TR: 2.51% (2022 year-end).

BET-FI (BUCHAREST EXCHANGE TRADING - INVESTMENT FUNDS) is the first sectorial index of BVB
and reflects the overall trend of prices of financial investment funds (SIFs and Fondul Proprietatea)
traded on the BVB regulated market. Change of BET-Fl in 2022: -3.66%. Weight of SIF1 in BET-FI:
17.34% (2022 year-end).

BET-BK (BUCHAREST EXCHANGE TRADING BENCHMARK INDEX) is a price index weighted by the free-
float capitalization of the most liquid companies listed on the regulated market of BVB, which can
be used as a benchmark by fund managers, and other institutional investors, the calculation
methodology reflecting the legal requirements and the investment limits of funds. Change of BET-
BKin 2022: -12.73%. Weight of SIF1 in BET-BK: 2.35% (2022 year-end).

SIF1 shares were traded on Bucharest Stock Exchange (BVB or BSE) in 251 trading sessions during
the year 2022.

SIF1 share price slumped -3.19%, from RON 2.5100 (closing price on January 3, 2022, the first
trading session of the year), to RON 2.4300 (closing price on December 30, the last trading day of
2022). The highest price recorded in 2022 was of RON 2.5600 recorded during the trading session
of March 4, while the lowest was in the trading session of January 24, when the price was of RON
2.1000 per share (closing price), the spread during the period was of 22% (considering the values
recorded at the close of trading sessions).

The highest daily volume of SIF1 shares traded on the main regular market (REGS) during 2022
was of 5,553,251 shares, recorded on January 17.
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Liquidity for SIF1 title was lower than in the previous year, in 2022 were traded a total of 18,289,517
shares representing 3.604% of the total shares issued, while during 223 of the 251 trading sessions
the transferred volume was below 100,000 units. The total value of shares traded in 2022 on the
main regular market was of RON 44,630,583.

On ,DEAL" market 5 transactions were performed, with a total of 28,784,559 shares, worth
RON 71.82m.

Market capitalization for SIF1 was of RON 1,233.25m on December 30, 2022, (calculated using the

closing price

on the last trading day of the year).

SIF1 PRICE AND VOLUME DURING 2022
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3. CORPORATE GOVERNANCE

SIF Banat-Crisana is committed to sustaining and developing the best corporate governance
practices, to ensure an efficient decision-making process, thus leading to the long-term viability of
the business, achieving company's objectives, and creating sustainable value for all stakeholders
(shareholders, management, employees, partners, authorities).

SIF Banat-Crisana has always considered of a great importance the best practices of corporate
governance and has assented to the Corporate Governance Code issued by the Bucharest Stock
Exchange. To remain competitive in an extremely dynamic environment, SIF Banat-Crisana
develops and adapts its corporate governance practices to comply with the new requirements and
take advantage of the new opportunities.

As per best corporate governance practices, the management of the company is conducted in a
climate of openness, based on the honest dialogue between the executive management and the
Board of Directors, and within each of these bodies. Board members, executive directors, and
employees of the Company have assumed the duty to be diligent, responsible, and loyal to the
Company, adopting decisions in Company's interests and to increase its value, considering the
legitimate interests of all interested parties (stakeholders).

The Board of Directors approved the revision of the Corporate Governance Regulation of
SIF Banat-Crisana by Decision no 5 of May 16, 2022, the document entering into force starting
June 1, 2022.

Given the applicable Corporate Governance Code issued by Bucharest Stock Exchange, SIF Banat-
Crisana assessed the status of compliance with the provisions of the Code.

A statement on SIF Banat-Crisana's compliance with the principles and recommendations of the
Code as of December 31, 2022, is presented in Annex 3 of this report, the document that will also
be published on Company's website, www.sif1.ro.

By Regulation no. 2/2016, the Financial Supervisory Authority (ASF) settled the unitary regulatory
framework for the implementation of corporate governance principles to entities authorized,
regulated, and supervised by ASF, which is applicable starting January 1, 2017. SIF Banat-Crisana’s
statement on the application of corporate governance principles during 2022, is presented in
Annex 4 to this report.

Administration and management of the Company

Pursuant to the provisions of Company'’s Articles of Association, SIF Banat-Crisana is administrated
(managed) under a unitary system, apt to ensure Company's efficient operation, in accordance
with the objectives of good corporate governance and the protection of the shareholders’
legitimate interests.

General meeting of shareholders

The General Meeting of Shareholders (GMS) is the supreme governing body of the company.

General meetings are ordinary and extraordinary. The Ordinary General Meeting gathers at least
once a year, no later than four months after the close of the financial year. The Extraordinary
General Meeting shall be convened whenever necessary. The powers of the general meeting of
shareholders are stated in the Articles of Association and comply with the legal provisions in force.
Company's Articles of Association are available on company's website, www.sif1.ro, in the
Corporate Governance section.

General Meeting's decisions are taken by show of hands or by secret vote. The secret vote is
compulsory for electing Board members and for the appointment of the financial auditor and to
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revoke them and also for decisions on the liability of the Board members. The decisions taken by
the general meeting complying with the law and Company's Articles of Association shall be binding
upon the shareholders who did not attend the meeting or voted against.

The general meeting of shareholders is chaired by the Chairman of the Board of the Directors and
in his absence by the vice-chairman. The meetings are recorded by the secretariat elected by the
General Meeting. Minutes of the meeting shall be recorded in a special register.

During 2022, SIF Banat-Crisana’s Board of Directors convened once the Ordinary General Meeting
and the Extraordinary General Meeting of Shareholders.

Details on the procedure for holding the general meetings of shareholders are presented in the
Convening Notice for each meeting, on the Company's website, in the section Investor Relations »
General Shareholders’ Meetings.

Information on the general meetings of shareholders and the adopted resolutions are presented
on Company's website, www.sif1.ro, in the section /nvestor Relations > General Shareholders’
Meetings.

The Board of Directors

SIF Banat-Crisana is administrated by the Board of Directors (viz. administrators) comprised of five
members, elected by the ordinary general meeting of shareholders for a mandate (term of office)
of four years, with the possibility of being re-elected.

The Board of Directors has decision-making powers regarding the administration of the Company
in the period between the general meetings of shareholders, except for the decisions that the law
or company's Articles of Association provide exclusively for the general meeting. The duties of the
Board of Directors are detailed in the Corporate Governance Regulation, a document published
on the company's website.

The Board elects from among its members a chairman and a vice-chairman. As per the Articles of
Association, the chairman of the Board holds the position of CEO (general director) of the
Company.

Board members must cumulatively meet the general conditions stipulated by the Articles of
Association, Law no. 31/1990 on trading companies, completed with the criteria established by
Law no. 74/2015, Law no. 24/2017, and the regulations issued by the Financial Supervisory
Authority (ASF).

The members of the Board are authorized in this function by ASF following their election by the
general meeting of shareholders.

The Board of Directors may create advisory committees comprised of its members, charged with
conducting investigations and making recommendations to the Board.

The composition of the Board of Directors as of December 31, 2022, was the following:

= Bogdan-Alexandru Dragoi Chairman of the Board

= Radu Razvan Straut Vice-Chairman of the Board
= Sorin Marica member of the Board

= Marcel Heinz Pfister member of the Board

= lonel-Marian Ciucioi member of the Board
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BOARD OF DIRECTORS as of December 31, 2022

Position

Other information

Bogdan-
Alexandru
DRAGOI
(1980)

Chairman of the
Board of Directors,
Executive
administrator,
Member of the Board
since March 2015

Studies

Tufts University, Fletcher, Boston, Massachusetts, USA

Specialization in International Relations - graduated Magna cum Laudae
Specialization in Economics - graduated Magna cum Laudae

Member of Golden Key Honor Society

Experience

SIF Banat-Crisana - Chairman and CEO - July 2015- present

BRD - Groupe Société Générale - member of the Board - November 2019 - present
Biofarm S.A. - member of the Board - December 2015 - present

Vrancart S.A. - member of the Board - December 2015 - present

Administrare Imobiliare S.A. - member of the Board - September 2015 - present
Presidential Adviser - The Administration of the President of Romania - (May 2012 - December
2014)

Minister - Ministry of Public Finance - (February 2012 - May 2012)

Secretary of State - Ministry of Public Finance - (January 2009 - February 2012)

General Director, Economic Dept. - Bucharest Municipality - (November 2007 - June 2008)
Secretary of State - Ministry of Public Finance - (September 2006 - November 2007)
Advisor of the Minister - Ministry of European Integration - (April - September 2006)
Vice-President/Shareholder- FocusSat SA Romania - (October 2004 - April 2006)

Associate - Inquam Limited UK - (November 2003 - December 2004)

Business Analyst - Inquam Limited UK - (January 2002 - November 2003)

Radu Razvan

Vice-Chairman of the
Board of Directors,

Executive

Studies

CFA Institute, Charlottesville, Virginia, SUA - May 2015

CFA Institute Investment - Claritas Investment Certificate - Foundations Program
Faculty of Law, University of Bucharest, Romania - October 2013 - June 2014
Master's Degree - “European Union Law”

Academy of European Law (ERA), Trier, Germania - June 2013

Summer Course on EU Regulation and Supervision of Financial Markets

Faculté de Droit, Universitty of Geneva and Institut De Haute Etudes Internationales, Geneva
Switzerland - February - July 2007

Certificat de droit transnational

Faculty of Law, “Babes-Bolyai” University, Cluj-Napoca, Romania - 2004 - 2008
BAin Law

STRAUT administrator Experience
’ SIF Banat-Crisana - Vice-Chairman of the Board (since April 2017 - present) and Deputy General
(1984) Director (since May 2018 - present)
Member of the Board Administrare Imobiliare S.A. - administrator - 2017 - present
since April 2017 SIF1 IMGB - Chairman of the Board - December 2020 - present
Individual Lawyer Office “Straut Radu-Rdzvan” - October 2015 - April 2017
Attorney-at-law
Reff si Asociatii SCA - Deloitte Legal - 2008 - 2015
Senior Associate Lawyer in the Banking and Capital Markets Department - September 2010 -
October 2015
Collaborator attorney-at-law in the Banking and Capital Markets Department - November 2008 -
September 2010
Deloitte Consultanta SRL - September 2008 - October 2009
Junior consultant
Studies
The Bucharest University of Economic Studies - 2074-2017
PhD Candidate “Financing of national programs for preserving and promoting Romanian customs
Member of the Board and traditions”
of Directors since “Lucian Blaga” University - Sibiu - 2073 - 2015
April 2017 Master in Defence Diplomacy
' The Faculty of Finance, Ban