
INFORMATIVE MATERIAL FOR THE OGM AGENDA 1 

 

 

ITEM 2 OF THE OGM AGENDA 

Approval of appropriation of net profit achieved in 2017, as 

proposed by the Board of Directors, in one of the two options 

presented. 

SIF Banat-Crișana attempts to keep a balance between the remuneration of shareholders by 

dividend and the need to finance new investment with the reinvested profits. The strategy for 

the preservation of this balance aims to increase the long-term investment attractiveness for 

SIF Banat-Crișana shares, while keeping the potential of company’s future development, 

ensuring the increase of the value created for shareholders. 

Remuneration of shareholders by dividend distribution, by reinvesting the profit, or by buyback 

of won shares, may bring, on medium and long term, additional benefits for shareholders. 

The Board of Directors proposes for the approval of shareholders the appropriation of net profit 

achieved in 2017 in one of two options: 

Option I: 

Approval of the appropriation of the net profit for the financial year 2017, in the amount of 

RON 69,553,195, on the following destinations: 

- Dividends RON 51,746,072.40, representing RON 0.10 gross per share 

Approval of the date of October 12, 2018 as the dividend payment date. The distribution of 

dividends to shareholders will be made in accordance with the legal provisions and the 

payment costs will be borne by the shareholders of the net dividend amount. 

- Other reserves RON 17,807,122.60 

In case of the approval of this distribution of profit, it becomes obsolete and it is removed 

from the agenda of the EGM convened for April 26 (27), 2018, the proposal for the approval 

a buyback program for the reduction of company’s share capital (Program I), included on 

item 2 of the agenda of the said meeting. 

Option II: 

Approval of appropriation of the entire net profit for the year 2017, in the amount of 

RON 69,553,195 to Other Reserves, to support a buyback program.  

From its own financing sources as provided by law, the Company will conduct a buyback program 

for 17,460,724 shares, to reduce the share capital by the cancelation of the repurchased shares. 

The buyback program will be conducted in accordance with the applicable legal provisions, 

having the following main characteristics:  

- Minimum price per share: RON 1;  

- Maximum price per share: RON 4.81;  

- Duration of the program: maximum 18 months from the date of publication of the resolution 

in the Official Gazette of Romania Part IV.  

In case of the approval of this distribution of profit, it will be submitted for the approval 

of the EGM convened for April 26 (27), 2018 the resolution on item 2 on the agenda of this 

general meeting, regarding the execution of the buyback program for the reduction of 

company’s share capital (Program I). 
 

NOTE: The voting papers and the special empowerment forms contain both of the above-mentioned options for 

appropriation of profit. Shareholders may opt to vote for one of the two variants. 

This is an English translation of the Informative materials for the OGM Agenda, approved by the Board of Directors of SIF Banat-Crișana. The 

Company provides this translation for shareholders’ reference and convenience. In the event that the English version of this informative materials 

differ from the Romanian version, the latter prevails. 


